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POSTCOLONIAL PERSPECTIVE ON INTERNATIONAL RELATIONS: A 
THEORETICAL ANALYSIS 

Mosharaf Hossa*n 
M.A.  at   Department of Engl2sh, Un2vers2ty of  Rajshah2, Bangladesh

E-ma2l: mosharafedru175@gma2l.com
ORCID: 0009-0002-4051-7496

ABSTRACT 

Postcolon2al2sm analyzes the exper2ences of soc2et2es, governments, and populat2ons 2n 
formerly colon2zed terr2tor2es concern2ng 2nternat2onal relat2ons. Postcolon2al researchers do 
not 2mply that the power of colon2al rule have ent2rely van2shed. As we can see, It underscores 
2mper2al h2stor2es 2n establ2sh2ng a colon2al worldv2ew and postcolon2al2sm seeks to 
comprehend the world both 2n 2ts current state and 2n 2ts 2deal form. We see the d2scr2m2nat2on 
of   global power and econom2c d2str2but2on. Postcolon2al2sm, by address2ng such challenges, 
poses d2st2nct 2nqu2r2es compared to other Internat2onal Relat2ons theor2es, fac2l2tat2ng not just 
alternat2ve 2nterpretat2ons of h2story but also d2verse v2ewpo2nts on current events and 2ssues. 
To comprehend postcolon2al2sm more effect2vely, we m2ght exam2ne the d2scourses that render 
spec2f2c power dynam2cs appear natural or unavo2dable. Internat2onal relat2onsh2p 2s also 
def2ned by the dynam2cs of power. It transcends the emp2r2cally ver2f2able and fact-based 
2nvest2gat2ons character2st2c of convent2onal 2nternat2onal relat2ons theor2es l2ke real2sm and 
l2beral2sm. Postcolon2al2sm pos2ts that to comprehend the emergence and perpetuat2on of global 
class relat2ons, 2t 2s essent2al to exam2ne the rat2onale for the normal2zat2on of these connect2ons. 
By met2culously exam2n2ng the man2festat2on of these global elements 2n part2cular contexts, 
postcolon2al2sm offers a s2gn2f2cant another framework that analyzes the real2ty of power 
relat2ons. 
Keywords: postcolonialism, international relation, IR theories, power 
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RELIGIOUS INFLUENCE ON MALAYSIA'S FOREIGN POLICY 

 
PHD. Hoang Thi My NHI 

Institute of Asia-Pacific Studies (IAPS) 
Vietnam Academy of Social Sciences (VASS) 

Email: mynhi.vass@gmail.com 

ABSTRACT 
Malaysia's foreign policy is characterized by a commitment to an independent, principled, and 
pragmatic approach, prioritizing national interests, regional stability, and international 
cooperation. It is heavily influenced by national religion. Islam as the official religion of 
Malaysia enshrined in its constitution plays important role in foreign policy as tool in pursuing 
national interest in the realm of foreign relations at the international levels. The article focuses 
on Malaysia's foreign policy is shaped by a complex interplay of domestic and international 
and aspects of Malaysia's foreign policy influenced by religion. On that basis, the challenges 
and proposes solutions for refining Malaysia's foreign policy. 
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BETWEEN PROFIT AND PROTECTION: GLOBAL MARKETS AND THE VIOLATION 
OF CHILD RIGHTS 

 

Mohd Ka*f1 
Qurratul A*n Al*2 

Sadaqat Al*3 
Abdul Hannan4 

1,2,3,4Al2garh Musl2m Un2vers2ty 

 
ABSTRACT 
In an era of rap2d global2zat2on, the pursu2t of econom2c growth and compet2t2ve advantage has 
often come at the cost of eth2cal labor pract2ces, part2cularly affect2ng vulnerable populat2ons 
such as ch2ldren. Th2s paper cr2t2cally exam2nes how global market dynam2cs—espec2ally 
mult2nat2onal supply cha2ns—fac2l2tate and normal2ze the v2olat2on of ch2ld r2ghts 2n develop2ng 
countr2es. Draw2ng upon f2eld observat2ons from urban and sem2-urban commun2t2es 2n Ind2a, 
2nclud2ng ch2ldren work2ng 2n tea shops, factor2es, and 2nformal sectors, the study explores how 
poverty, lack of educat2onal access, and 2neffect2ve regulatory mechan2sms push ch2ldren 2nto 
explo2tat2ve labor. 
Desp2te 2nternat2onal frameworks l2ke the Un2ted Nat2ons Convent2on on the R2ghts of the Ch2ld 
(UNCRC) and ILO Convent2ons, ch2ld labor cont2nues to be embedded 2n the global econom2c 
system, sh2elded by corporate opac2ty and weak state enforcement. The paper argues that global 
markets pr2or2t2ze prof2t over protect2on, often outsourc2ng product2on to reg2ons where ch2ld 
labor 2s 2nv2s2ble, unregulated, or 2nformally accepted. Through qual2tat2ve case analys2s and 
pol2cy rev2ew, the paper h2ghl2ghts the gaps between global eth2cal standards and ground 
real2t2es, quest2on2ng the effect2veness of Corporate Soc2al Respons2b2l2ty (CSR) frameworks 
and 2nternat2onal a2d mechan2sms. 
Keywords : Child Labor, Globalization, Human Rights, Supply Chains, Corporate Social 
Responsibility (CSR) 
 

 
 



7th INTERNATIONAL CONFERENCE ON GLOBALIZATION & INTERNATIONAL RELATIONS 
August 22-24, 2025 / New York, USA 

 
 4 

TRADE GLOBALIZATION AND ITS DIFFERENTIAL IMPACT ON WOMEN'S 
WORKFORCE PARTICIPATION: A CROSS-REGIONAL ANALYSIS OF POLICY 

INTERVENTIONS AND OUTCOMES (1995–2025) 

 
Ms. Tuh*na S*nha 

Ass2stant Professor-1 Am2ty Un2vers2ty Jharkhand, Ranch2, Ind2a 
E-ma2l: tuh2nas2nha03@gma2l.com, ORCID: 0009-0001-3937-4611 

Ms. Pr*ya Chaudhur* 
Ass2stant Professor, Am2ty Un2vers2ty Jharkhand, Ranch2, Ind2a 

 E-ma2l: pchaudhur2@rnc.am2ty.edu, ORCID: 0009-0008-7745-3282 
 
ABSTRACT 
The nexus between trade global2zat2on and gendered labor outcomes has garnered 2ncreas2ng 
scholarly and pol2cy 2nterest, yet systemat2c, cross-reg2onal analys2s of 2ts d2fferent2al 2mpact 
on women’s workforce part2c2pat2on rema2ns l2m2ted. Th2s study addresses a cr2t2cal research 
gap by evaluat2ng how trade-dr2ven global2zat2on has shaped, fac2l2tated, or h2ndered women's 
labor force engagement across vary2ng econom2c and pol2t2cal contexts from 1995 to 2025. 
Wh2le global2zat2on 2s often assoc2ated w2th broader econom2c growth and 2ntegrat2on, 2ts 
outcomes for women have been heterogeneous 2n nature, be2ng marked by ga2ns 2n formal 
employment 2n some reg2ons and deepened 2nformal2ty and vulnerab2l2ty 2n others. Th2s 
d2spar2ty necess2tates a nuanced 2nvest2gat2on 2nto how nat2onal and transnat2onal trade 
frameworks, comb2ned w2th domest2c pol2cy responses, have med2ated gender-spec2f2c labor 
outcomes over t2me. The central object2ve of th2s research 2s to emp2r2cally assess the causal 
relat2onsh2p between trade l2beral2zat2on and women's workforce part2c2pat2on, wh2le also 
exam2n2ng the effect2veness of pol2cy 2ntervent2ons, such as labor market reforms, gender-
focused trade pol2c2es, and soc2al protect2on mechan2sms 2n shap2ng 2nclus2ve econom2c 
outcomes. Us2ng a m2xed-method approach, the study comb2nes quant2tat2ve data analys2s of 
labor force surveys, World Bank and WTO datasets, w2th qual2tat2ve pol2cy rev2ews from 
selected countr2es 2n Lat2n Amer2ca, Sub-Saharan Afr2ca, South As2a, and the European Un2on. 
Th2s comparat2ve framework enables the 2dent2f2cat2on of reg2onal d2vergences and 
convergences 2n labor market trends and pol2cy effect2veness. Key f2nd2ngs reveal that wh2le 
trade openness has fac2l2tated 2ncreased female labor force part2c2pat2on 2n export-or2ented 
sectors 2n East As2a and parts of Lat2n Amer2ca, 2t has also re2nforced gender segmentat2on and 
wage d2spar2t2es 2n reg2ons where soc2al safety nets and gender-sens2t2ve pol2c2es rema2n weak. 
Moreover, pol2cy 2ntervent2ons such as cond2t2onal cash transfer programs, matern2ty benef2ts, 
and sk2lls development have demonstrated vary2ng degrees of success depend2ng on local 
governance structures and 2nst2tut2onal capac2ty. 
The study concludes by advocat2ng for a recal2brat2on of trade and labor pol2c2es to expl2c2tly 
2ntegrate gendered econom2c cons2derat2ons, 2nclud2ng 2mpact assessments and enforceable 
gender par2ty clauses 2n trade agreements. These reforms are cruc2al for ensur2ng that 
global2zat2on funct2ons not merely as an eng2ne of econom2c growth but as a mechan2sm for 
substant2ve gender equal2ty and women’s econom2c empowerment on a global scale. 
Keywords: Trade Global2zat2on; Gender Equal2ty; Labor Force Part2c2pat2on; Pol2cy 
Intervent2ons; Econom2c Empowerment; Reg2onal Analys2s 
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GREEN LOGISTICS FOR SUSTAINABILITY IN MALAYSIA: A THEMATIC ANALYSIS 
OF DRIVERS, PRACTICES, AND STRATEGIC OUTCOMES 

 

Shar*pah Khad*jah S.Hash*m 
Pol2tekn2k Tuanku Sultanah Bah2yah, Malays2a 

Ema2l: shar2pahkhad2jah@ptsb.edu.my 
 
ABSTRACT 
As global susta2nab2l2ty 2mperat2ves reshape supply cha2n pract2ces, Malays2a’s log2st2cs sector 
2s under pressure to al2gn w2th env2ronmental goals. Nat2onal pol2c2es such as the Green 
Technology Master Plan and carbon neutral2ty targets by 2050 underscore the urgency of 
trans2t2on2ng to green log2st2cs, part2cularly 2n an emerg2ng economy context. 
This study aims to explore the key drivers, practices, and outcomes of green logistics 
implementation in Malaysia, with a focus on understanding the enablers and barriers that 
influence adoption across different firm sizes and sectors. 
A thematic analysis was conducted using the Drivers–Practices–Outcomes (DPO) framework. 
The study synthesizes insights from policy documents, empirical findings, and industry reports 
to identify core internal and external factors, operational practices, and sustainability outcomes. 
Four main themes emerged: (1) internal drivers such as leadership commitment and digital 
readiness; (2) external enablers including regulatory incentives and market demand; (3) green 
logistics practices like fleet electrification, sustainable warehousing, and digital monitoring; 
and (4) strategic outcomes such as reduced emissions, cost savings, and enhanced brand equity. 
Multinational firms demonstrate stronger adoption, while SMEs face persistent barriers related 
to financing, technical skills, and compliance complexity. 
Malaysia's transition to sustainable logistics is progressing, though unevenly. Strategic 
integration of green technologies and stakeholder collaboration is essential for broader 
adoption, especially among SMEs. The study offers practical recommendations for aligning 
national policy with global ESG standards and highlights the relevance of Malaysia's 
experience for other developing economies. 

Keywords: Green Logistics, Sustainability, Malaysia, DPO Framework, SMEs, SDGs. 
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LAW, POLITICS, AND PROTEST: LEGAL RESPONSIBILITY AND CIVIL 
DISOBEDIENCE IN NIGERIA 
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ABSTRACT 

In democrat2c soc2et2es, protest funct2ons as a v2tal 2nstrument of pol2t2cal engagement and c2v2c 
accountab2l2ty. In N2ger2a, however, the legal and pol2t2cal responses to c2v2l d2sobed2ence often 
reflect a pers2stent tens2on between the 2mperat2ves of state secur2ty and the protect2on of c2v2l 
l2bert2es. Th2s paper cr2t2cally exam2nes how N2ger2an law 2nteracts w2th pol2t2cal power 2n 
regulat2ng and respond2ng to acts of c2v2l d2sobed2ence,2nclud2ng movements such as 
#EndSARS, labour str2kes, and student upr2s2ngs. Draw2ng on const2tut2onal law, pol2t2cal 
theory, and 2nternat2onal human r2ghts standards, the study 2nterrogates the extent to wh2ch legal 
2nstruments have been employed to e2ther suppress or leg2t2m2ze d2ssent. The paper argues for 
a recal2brat2on of legal respons2b2l2ty that al2gns w2th democrat2c norms, promotes 
accountab2l2ty, and protects the c2v2c space 2n N2ger2a’s evolv2ng postcolon2al governance. The 
study contr2butes to the broader d2scourse on law, governance, and c2v2l res2stance 2n 
trans2t2onal democrac2es. 
Keywords: C2v2l D2sobed2ence, Legal Respons2b2l2ty, Protest, Pol2t2cal Power, #EndSARS, 
C2v2c Space, Human R2ghts, N2ger2an Const2tut2on, Governance, Postcolon2al State 
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ABSTRACT 
Geopol2t2cal r2sk management has become a cr2t2cal component of 2nternat2onal bus2ness 
strategy 2n the 21st century. As global markets become 2ncreas2ngly 2nterconnected, bus2nesses 
face he2ghtened exposure to r2sks stemm2ng from pol2t2cal 2nstab2l2ty, regulatory changes, 
confl2cts, and d2plomat2c tens2ons. Th2s study exam2nes the 2mportance of 2dent2fy2ng, 
assess2ng, and m2t2gat2ng geopol2t2cal r2sks for mult2nat2onal corporat2ons operat2ng across 
d2verse reg2ons. By analys2ng case stud2es and current geopol2t2cal trends, the study h2ghl2ghts 
strateg2es employed by lead2ng f2rms to nav2gate uncerta2nt2es and protect the2r global 
operat2ons. Key approaches such as pol2t2cal r2sk 2nsurance, scenar2o plann2ng, d2vers2f2cat2on, 
and the 2ntegrat2on of local expert2se are explored to demonstrate the2r effect2veness 2n 
safeguard2ng bus2ness 2nterests. Th2s paper underscores the need for proact2ve geopol2t2cal r2sk 
management 2n an era marked by rap2d pol2t2cal sh2fts and global 2nterconnectedness, prov2d2ng 
act2onable 2ns2ghts for 2nternat2onal bus2ness leaders. 
Keywords: Geopol2t2cal R2sk, Internat2onal Bus2ness, R2sk Management, Pol2t2cal Instab2l2ty, 
Mult2nat2onal Corporat2ons, Scenar2o Plann2ng, Pol2t2cal R2sk Insurance, Global Trade, 
Strateg2c D2vers2f2cat2on, Cross-Border Operat2ons. 
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ABSTRACT  

This study assesses the explanatory power of key variables influencing the competitiveness of 
olive oil producing companies in Spain, Italy, and Portugal, using asset profitability as a proxy 
for competitiveness. The independent variables analyzed include indicators of liquidity, 
financial stability, debt levels, capital structure, operational efficiency, productivity, risk, and 
overall economic performance. These variables were derived from the financial data of 564 
companies, sourced from the Orbis Europe database. The regression analysis reveals that the 
most significant predictors of competitiveness are financial autonomy, asset turnover, EBIT 
margin, and staff productivity. Accordingly, the competitiveness of olive oil producers in these 
three countries can be effectively explained by a limited set of financial and operational 
indicators. This research contributes to the academic understanding of competitiveness in the 
olive oil sector and offers a valuable framework for implementing management control tools 
and performance monitoring systems. The findings may be of practical use to managers, 
industry associations, and public agencies seeking to enhance the competitiveness of the sector. 
Keywords: Globalization, Competitiveness; Firm level; Olive Oil; Europe; Spain; Italy; 
Portugal 
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ABSTRACT  
The existing literature has yet to reach a consensus on the impact of economic globalization on 
government spending in developing countries, particularly in the case of Pakistan. This study 
aims to address this gap by examining the effects of globalization and democracy on Pakistan’s 
aggregate social expenditure over the period 1972–2018. The analysis employs the Johansen 
Cointegration technique and a Vector Error Correction Model (VECM) to explore both short- 
and long-term dynamics. The empirical findings reveal that globalization is negatively 
associated with social spending, whereas democracy exerts a positive influence on such 
expenditures. Additionally, the results indicate that debt servicing obligations and inflation 
adversely affect social spending. In contrast, higher levels of economic development and rising 
unemployment are positively and significantly correlated with long-term increases in social 
expenditure. These findings offer valuable insights for policymakers seeking to promote 
economic and social sustainability in Pakistan. 
Keywords: Democracy; Econometric models; Globalization, Social Expenditures. 
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COLONIALITY AS A GEOPOLITICAL TOOL IN A REALIST GLOBAL ORDER 
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ABSTRACT 

Th2s research explores the concept of colon2al2ty of power w2th2n the framework of global 
power relat2ons. It exam2nes how colon2al2ty operates at the global stage and 2ts 2mpl2cat2ons 
for the 2nteract2ons between nat2ons, espec2ally between the global north/south d2v2de. Wh2le 
the contemporary world 2s 2deally structured on the pr2nc2ples of sovere2gn equal2ty and 
2ndependence, the fact of the d2ffer2ng strength among nat2ons opens up avenues for the 
d2spossess2on, control and explo2tat2on of the weak by the strong. Us2ng an analyt2cal approach, 
th2s research argues that th2s d2spossess2on and control 2s s2mply colon2al2ty, operat2ng as a 
geopol2t2cal 2nstrument 2n ways that al2gn w2th real2st assumpt2ons about power, 2nterest, and 
compet2t2on 2n 2nternat2onal relat2ons. Th2s s2tuat2on enables powerful states to ma2nta2n 
h2erarch2cal control over weaker nat2ons through econom2c, ep2stem2c, and 2nst2tut2onal 
mechan2sms, wh2ch max2m2zes the 2nfluence and development of nat2ons 2n the global north, 
wh2le l2m2t2ng and explo2t2ng the of nat2ons 2n the global south through the rhetor2c of global 
governance. The paper concludes that a decolon2al turn that can reverse th2s state of affa2r must 
essent2ally 2nvolve a strong all2ance of nat2ons 2n the global south show2ng strong pol2t2cal w2ll 
to assert the2r self-determ2nat2on to develop beyond colon2al rhetor2c.  
Keywords: Colon2al2ty, decolon2al2ty, real2st 2nternat2onal system, global north, global south, 
development.  
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ABSTRACT 
In an 2ncreas2ngly 2nterconnected world, mathemat2cs plays a cruc2al yet often underapprec2ated 
role 2n shap2ng fore2gn relat2ons and understand2ng the dynam2cs of global2zat2on. Th2s paper 
explores the appl2cat2on of mathemat2cal tools—2nclud2ng game theory, network analys2s, 
opt2m2zat2on, and stat2st2cal model2ng—2n the formulat2on and analys2s of fore2gn pol2cy, trade 
agreements, 2nternat2onal confl2cts, and d2plomat2c strateg2es. 
The study demonstrates how game-theoret2c models s2mulate strateg2c 2nteract2ons among 
nat2ons, enabl2ng pol2cymakers to forecast outcomes 2n d2plomacy and confl2ct resolut2on. 
Graph theory and network analys2s are ut2l2zed to map global trade routes, all2ances, and 
m2grat2on flows, reveal2ng underly2ng structures of power and 2nfluence. L2near programm2ng 
and opt2m2zat2on methods help 2n resource allocat2on for 2nternat2onal a2d, d2saster rel2ef, and 
susta2nable development. Moreover, the paper delves 2nto pred2ct2ve analyt2cs and b2g data 
model2ng, wh2ch a2d 2n detect2ng patterns 2n global f2nance, ep2dem2ology, and transnat2onal 
cr2me—areas that d2rectly 2nfluence fore2gn pol2cy. Through real-world case stud2es, the 
research h2ghl2ghts the 2nd2spensable role of mathemat2cal model2ng 2n address2ng global 
challenges w2th prec2s2on, transparency, and scalab2l2ty. Ult2mately, th2s 2nterd2sc2pl2nary 
2nvest2gat2on advocates for the 2ntegrat2on of quant2tat2ve reason2ng 2n 2nternat2onal stud2es 
curr2cula and global pol2cy development, re2nforc2ng the foundat2onal role of mathemat2cs 2n 
understand2ng and shap2ng our global2zed future. 
Keywords: Mathemat2cal model2ng, game theory, network analys2s, global2zat2on, fore2gn 
pol2cy, opt2m2zat2on, 2nternat2onal relat2ons. 
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ABSTRACT 
Th2s study exam2nes N2ger2a-Ch2na fore2gn relat2ons 2n the l2ght of 2 K2ngs 16:7–9, draw2ng 
parallels between b2bl2cal d2plomacy and contemporary 2nternat2onal all2ances. The a2m 2s to 
cr2t2cally evaluate the 2mpl2cat2ons of N2ger2a’s deepen2ng t2es w2th Ch2na through the 
theolog2cal and eth2cal lens prov2ded by K2ng Ahaz’s all2ance w2th the Assyr2an Emp2re 2n 2 
K2ngs 16:7–9. The b2bl2cal text recounts Ahaz’s pol2t2cal desperat2on, lead2ng h2m to seek help 
from a fore2gn superpower, thereby comprom2s2ng the sovere2gnty and sp2r2tual 2dent2ty of h2s 
nat2on. Th2s passage prov2des a cr2t2cal framework for assess2ng N2ger2a's econom2c 
dependence on Ch2na, part2cularly through large-scale loans, 2nfrastructure deals, and pol2t2cal 
al2gnment. The methodology adopted for th2s research 2s a contextual b2bl2cal hermeneut2cs 
approach, 2ncorporat2ng theolog2cal exeges2s of the b2bl2cal text alongs2de qual2tat2ve content 
analys2s of N2ger2a-Ch2na b2lateral relat2ons. H2stor2cal-cr2t2cal methods and soc2o-pol2t2cal 
contextual2zat2on were employed to compare anc2ent Judah’s pol2t2cal dec2s2ons w2th N2ger2a’s 
modern d2plomat2c patterns. The statement of the problem l2es 2n understand2ng whether 
N2ger2a’s 2ncreas2ng dependency on Ch2nese loans and 2nfrastructure support could lead to a 
subtle eros2on of econom2c 2ndependence, sovere2gnty, and nat2onal values—m2rror2ng the 
un2ntended consequences of Ahaz’s all2ance w2th Assyr2a. F2nd2ngs 2nd2cate that wh2le fore2gn 
partnersh2ps can offer short-term benef2ts, they may also 2nvolve long-term costs such as 
unsusta2nable debt, loss of nat2onal control over key assets, and strateg2c vulnerab2l2ty. The 
study concludes that b2bl2cal 2ns2ghts caut2on aga2nst all2ances rooted 2n desperat2on or fear and 
encourages N2ger2a to pursue balanced, transparent, and mutually benef2c2al 2nternat2onal 
relat2onsh2ps that preserve nat2onal d2gn2ty and future autonomy. 
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ABSTRACT 

Global2sat2on has redef2ned the flows of trade, culture, and d2plomacy, break2ng down borders 
and shap2ng new forms of 2nterdependence. Yet Afr2ca’s exper2ence of global2sat2on rema2ns 
marked by paradox. On one hand, global2sat2on has opened unprecedented opportun2t2es—
access to w2der markets, d2g2tal 2nnovat2on, and strateg2c partnersh2ps. On the other hand, 2t has 
often deepened structural 2nequal2t2es, re2nforced dependency on fore2gn econom2es, and 
exposed local 2ndustr2es to unfa2r compet2t2on. Th2s paper cr2t2cally exam2nes Afr2ca’s place 2n 
the global order by explor2ng how Afr2can nat2ons nav2gate the tens2ons between 2ntegrat2on 
and sovere2gnty. Draw2ng on examples such as the Afr2can Cont2nental Free Trade Area 
(AfCFTA), Afr2ca’s grow2ng d2g2tal econom2es, and emerg2ng south–south cooperat2on, the 
study argues that Afr2ca 2s not merely a pass2ve rec2p2ent of global forces but an act2ve 
contr2butor capable of shap2ng global norms. The paper concludes by propos2ng pathways for 
2nclus2ve development that leverage Afr2ca’s 2nd2genous resources, pol2cy 2nnovat2on, and 
d2plomat2c agency—push2ng the cont2nent beyond borders toward a more equ2table global 
future. 
Keywords: Global2sat2on, Afr2ca, Inclus2ve Development, Pol2t2cal Economy, Fore2gn 
Relat2ons. 
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ABSTRACT 

Internat2onal m2grat2on has become a central feature of Bangladesh's soc2o-econom2c 
landscape, play2ng a v2tal role 2n household l2vel2hood strateg2es. S2nce the 1980s, the country 
has exper2enced a notable 2ncrease 2n large-scale labour m2grat2on, part2cularly to 2nternat2onal 
dest2nat2ons. Th2s study 2nvest2gates the d2fferences 2n f2nanc2al rem2ttance rece2ved by 
households from domest2c versus 2nternat2onal m2grants. Rem2ttances are assessed based on 
the2r monetary value, whether 2n cash or k2nd. To explore these dynam2cs, the study employs 
an Ord2nary Least Squares (OLS) regress2on model, ut2l2s2ng secondary data from the 
Bangladesh Household Income and Expend2ture Survey (HIES) 2022, prov2ded by the 
Bangladesh Bureau of Stat2st2cs (BBS). M2grat2on 2s categor2sed 2nto two types: domest2c and 
2nternat2onal. The d2st2nct2on pr2mar2ly l2es 2n assoc2ated costs such as passport 2ssuance, v2sa 
process2ng, transportat2on, and accommodat2on, wh2ch are typ2cally 2ncurred 2n 2nternat2onal 
m2grat2on. Although 2nternal rem2ttances often flow from urban to rural or per2-urban reg2ons 
are s2gn2f2cant, the term "rem2ttance" 2s more commonly assoc2ated w2th transfers from abroad. 
The f2nd2ngs 2nd2cate that households rece2ve substant2ally h2gher rem2ttance amounts from 
2nternat2onal m2grants compared to domest2c ones. Th2s trend suggests that 2nternat2onal 
m2grat2on 2s often perce2ved as a more v2able econom2c strategy. Furthermore, the analys2s 
reveals that m2grants w2th h2gher educat2onal atta2nment tend to rem2t more to the2r households, 
regardless of the2r m2grat2on dest2nat2on. 
Keywords: Bangladesh, Rem2ttance, Expend2ture, Household, Consumpt2on, Rem2ttance 
Flows. 
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ABSTRACT 
The research a2ms to explore the challenges, opportun2t2es and cop2ng strateg2es for 
Internat2onal2zat2on and global2zat2on of academ2cs 2nvolv2ng 2nternat2onal students study2ng at 
un2vers2t2es of develop2ng countr2es of As2a. The pr2mary object2ve was to 2dent2fy the var2ous 
challenges faced by 2nternat2onal students and the strateg2es they used to overcome these 
challenges thus pav2ng a path for creat2ng l2nk between the host country and the2r homeland. A 
case study approach was ut2l2zed to conduct an 2n-depth 2nvest2gat2on 2n Pak2stan. Ten 
2nternat2onal students from d2fferent countr2es part2c2pated 2n the study. Data were collected 
us2ng sem2-structured 2nterv2ews, gu2ded by an 2nterv2ew protocol. The data were then analyzed 
us2ng themat2c analys2s. The f2nd2ngs revealed that the 2nternat2onal students encountered a 
range of expected and unexpected challenges, 2nclud2ng l2ngu2st2c and commun2cat2on 
d2ff2cult2es, cultural adaptat2on 2ssues, academ2c nav2gat2on and adaptat2on, system2c and 
adm2n2strat2ve barr2ers, and personal and emot2onal res2l2ence. To address these challenges, 
part2c2pants employ several strateg2es, such as self-management techn2ques and seek2ng 
external ass2stance. The study h2ghl2ghts the need for a comprehens2ve support system for 
2nternat2onal students 2n Pak2stan2 un2vers2t2es and related m2n2str2es to fac2l2tate the2r 
adaptat2on and success. 
Keywords: Academ2c Challenges, Cop2ng Strateg2es, Cross Cultural Academ2cs, H2gher 
Educat2on, Internat2onal Students, Global2zat2on, Internat2onal2zat2on 
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ABSTRACT 

Foreign direct investment (FDI) is widely recognized as a critical driver of economic growth, 
technology transfer and regional integration. In Central Asia, the role of FDI has become 
increasingly important in the context of globalization, as countries seek to diversify their 
economies and strengthen regional ties. According to UNCTAD’s World Investment Report 
(2024), FDI inflows to Central Asia reached nearly $45 billion in 2023, reflecting growing 
interest from China, Russia, the EU and Gulf states. Despite this positive trend, the region faces 
persistent challenges, including political instability, weak institutional frameworks, limited 
infrastructure and regulatory uncertainty, which constrain sustainable investment. 
Regional integration initiatives such as the Eurasian Economic Union (EAEU) and China's Belt 
and Road Initiative (BRI) have amplified both opportunities and complexities for cross-border 
investments. The World Bank highlights that improved connectivity and trade facilitation under 
these frameworks could raise regional GDP by 3–5% over the next decade. However, uneven 
development, geopolitical rivalries and environmental risks pose significant barriers to 
coordinated investment strategies. 
This paper examines the dynamics of FDI in Central Asia by analyzing trends, challenges and 
policy responses that shape the region’s investment climate. It argues that targeted reforms in 
governance, infrastructure development and investment regulation are essential to attract 
quality, sustainable FDI that promotes inclusive growth and deeper regional integration. By 
leveraging globalization’s opportunities while mitigating its risks, Central Asian economies can 
transform FDI from a source of dependency into a catalyst for resilient and diversified 
development. The study combines international statistical data with policy analysis to offer 
recommendations for governments, investors and regional organizations seeking to enhance 
FDI’s developmental impact in the region. 
Key words: Foreign Direct Investment, Central Asia, Regional Integration, Globalization, 
Economic Development. 
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ABSTRACT 

The expand2ng 2nfluence of 2nternat2onal law 2n an 2ncreas2ngly 2nterconnected world has 
greatly 2nfluenced the evolut2on of d2plomacy and fore2gn pol2cy over t2me. The structures and 
pr2nc2ples of 2nternat2onal law have become cruc2al 2n transform2ng the norms, pract2ces, and 
eth2cal bounds of d2plomacy as state and non-state actors nav2gate complex geopol2t2cal 
scenar2os. These dynam2cs have been exacerbated by global2sat2on, wh2ch has 2ncreased 
2nterdependence among nat2ons, accelerated cross-border 2ssues, and compelled countr2es to 
ensure that the2r nat2onal 2nterests al2gn w2th the2r obl2gat2ons under 2nternat2onal law. Th2s 
art2cle exam2nes how, wh2le adher2ng to the gu2del2nes establ2shed by 2nternat2onal law, 
d2plomacy and fore2gn pol2cy have evolved and cont2nue to do so today. It exam2nes how legal 
2nstruments such as treat2es, convent2ons, and customary 2nternat2onal law serve to establ2sh 
gu2del2nes for d2plomat’s conduct, resolve d2sputes, promote cooperat2on, and safeguard state’s 
sovere2gnty and legal equal2ty. The study pays part2cular attent2on to the 2mpact of 2nternat2onal 
trade law, env2ronmental law, and human r2ghts leg2slat2on on the pr2or2t2es of d2plomacy and 
fore2gn pol2cy. Us2ng a doctr2nal and analyt2cal approach, the study exam2nes s2gn2f2cant sh2fts 
2n 2nternat2onal d2plomacy, the emergence of legal d2plomacy, and the sh2ft2ng balance between 
rule-based part2c2pat2on and realpol2t2k. Legal standards have e2ther restr2cted or perm2tted 
state’s act2ons on s2gn2f2cant fore2gn pol2cy 2ssues, as case stud2es demonstrate. The analys2s 
demonstrates that 2nternat2onal law can be used as a strateg2c tool 2n d2plomat2c negot2at2ons 2n 
add2t2on to prevent2ng b2ased act2ons. The study concludes by demonstrat2ng the s2gn2f2cance 
of laws 2n form2ng d2plomat2c t2es 2n a global2sed world and the2r cont2nued relevance as 
d2plomacy evolves. 
Keywords: Internat2onal Law, D2plomacy, Fore2gn Pol2cy, Global2zat2on, Legal D2plomacy.
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ABSTRACT 

Th2s essay exam2nes the 2mpact of global2zat2on on fore2gn pol2cy, w2th a focus on sh2fts 2n 
2nternat2onal relat2ons, the evolv2ng roles of d2plomats, and the consequences of technolog2cal 
and econom2c 2nterdependence. Us2ng a l2terature rev2ew of scholarly sources, 2t exam2nes 
h2stor2cal and current examples of global2zat2on-dr2ven sh2fts 2n fore2gn pol2cy. A comparat2ve 
analys2s reveals d2fferences among countr2es' strateg2es. The f2nd2ngs 2nd2cate that global2zat2on 
has transformed the fore2gn pol2cy landscape, promot2ng greater cooperat2on and negot2at2on 
over un2lateral act2ons. The 2ncreas2ng role of non-state actors, such as mult2nat2onal 
corporat2ons and 2nternat2onal organ2zat2ons, has further compl2cated d2plomat2c 2nteract2ons, 
creat2ng a more complex fore2gn pol2cy env2ronment. Wh2le global2zat2on encourages 
collaborat2on and understand2ng, 2t also presents challenges such as the potent2al loss of 
sovere2gnty and the need for complex, mult2lateral solut2ons to address global 2ssues. The 
conclus2on emphas2zes that global2zat2on has fundamentally changed fore2gn pol2cy by 
foster2ng 2nterdependence, but also presents r2sks that requ2re careful management by 
governments. Th2s analys2s str2kes a balance between theoret2cal 2ns2ghts and pract2cal 
2mpl2cat2ons, h2ghl2ght2ng both the benef2ts and drawbacks, thereby contr2but2ng to the broader 
d2scuss2on on global2zat2on and 2nternat2onal relat2ons. 

Keywords: Global2zat2on, fore2gn pol2cy, d2plomacy, 2nterdependence. 
 



7th INTERNATIONAL CONFERENCE ON GLOBALIZATION & INTERNATIONAL RELATIONS 
August 22-24, 2025 / New York, USA 

 
 20 

INTRODUCTION 

Globalization has a profound impact on foreign policy, fostering cooperation among countries 
and intensifying their interdependence. This essay examines the impact of globalization on 
international relations, including its effects on diplomacy, the roles of various actors, and the 
shifting foreign policy strategies that result from it. The primary concept is that globalization 
alters traditional diplomatic practices and challenges the authority of states, necessitating new 
approaches to international governance and collaboration. Understanding these changes is 
crucial as countries confront global issues such as climate change, economic inequality, and 
security threats. Research indicates a shift from focusing primarily on state actions to 
acknowledging the roles of multinational companies and international organizations in global 
affairs. Scholars note that non-state actors are becoming significant players in shaping policies. 
Studies on groups like the United Nations and the World Bank highlight how these 
organizations influence state authority, encouraging countries to work collaboratively. 
Advancements in technology, especially the internet, create a "global village" that complicates 
diplomacy. While globalization promotes interaction and cooperation, it also leads to a rise in 
nationalism, as seen in movements like Brexit and populism in Europe and North America, 
which often favour national interests over collective goals. This study addresses a gap in 
research by examining how globalization facilitates the interconnection of countries while also 
challenging state authority. It looks at historical and current examples of how different nations 
respond to these changes. The research highlights the need for governments to strike a balance 
between the benefits of globalization and the potential risks associated with increased 
interdependence. The study aims to explain how globalization transforms foreign policy and its 
implications for governance in a connected world. It offers insights into how changing 
diplomatic practices, influenced by trade and technology, redefine national interests. This 
perspective enriches the broader conversation about international relations by connecting 
theories with real-world implications, enabling nations to manage the complex global 
challenges they face effectively. This study helps us understand globalization as both a driver 
of cooperation and a concern for national authority. By examining these complexities, scholars, 
policymakers, and practitioners gain a clearer understanding of international relations in the 
21st century. It stresses the need to adapt foreign policy strategies to navigate our 
interconnected world effectively. 

Literature Review 
The connection between globalization and foreign policy is complex and involves different 
viewpoints on how global interdependence changes diplomatic relationships and policymaking. 
This review highlights the critical contributions in the field, demonstrating the significant 
impact of globalization on foreign policy. A central theme in this literature is the impact of 
globalization on state sovereignty. R. R. W. K. Stiglitz (2002) argues that globalization weakens 
national sovereignty as countries increasingly rely on one another for economic growth. He 
states that "economic policies in one country can have far-reaching effects on others" (p. 15), 
highlighting the need for countries to collaborate. S. P. Huntington (1996) supports this view, 
saying that "the ability of states to act independently is increasingly constrained" (p. 30) due to 
global connections. The role of non-state actors, such as multinational corporations and 
international organizations, is also discussed. P. K. Keohane and R. O. Keohane (1997) 
emphasize that "non-state actors have become essential players in the configuration of global 
governance" (p. 45). These actors can shape the rules that guide how states behave, changing 
the landscape of foreign relations. Technology's role in globalization is significant, particularly 
in the areas of communication and information sharing. M. Castells (2000) sees the internet as 
a significant change, stating that "the networked society has reshaped the structure of power 
and governance in profound ways" (p. 8). He explains that instant communication creates a 
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"global village," which reduces the effectiveness of traditional diplomatic methods. A. R. C. 
Holsti (2004) shows how diplomacy is changing. He points out that "diplomacy is transforming 
from a state-centric to a multi-actor negotiation process" (p. 236). Diplomats now need to 
develop new skills to manage a more complex international environment, one influenced by 
diverse interests and viewpoints. J. A. Ikenberry (2011) examines global governance challenges 
like climate change and terrorism. He argues that "effective global governance requires 
cooperation among states and non-state actors to manage complex interdependence" (p. 55). 
The challenge lies in striking a balance between national interests and global cooperation, which 
significantly influences foreign policy decisions. Recent literature also discusses the backlash 
against globalization. P. D. Coburn (2018) notes a rise in nationalist movements responding to 
globalization threats. He states that "populist leaders leverage anti-globalization sentiments to 
regain control over domestic policy" (p. 102), challenging the established order and calling for 
a reassessment of international commitments. This literature shows that globalization has 
fundamentally changed foreign policy. It drives countries to cooperate more, but also introduces 
challenges that require new diplomatic strategies. As countries navigate interdependence and 
the influence of non-state actors, they must shift their foreign policies because traditional 
approaches are becoming less effective in a multipolar world. This review summarizes the 
theoretical insights and practical effects of globalization on foreign policy. 
Methodology 
This study employed a quantitative research design to investigate the impact of globalization 
on foreign policy. It aimed to identify changes in international relations, the roles of diplomats, 
and the effects of economic interdependence. The researchers collected data from various 
academic sources, including journal articles, government reports, and publications from 
international organizations. The research involved a thorough literature review, with no direct 
participation from individuals. The analysis drew on scholarly articles and reports from diverse 
countries to represent a range of geopolitical contexts. Researchers selected sources based on 
their relevance to themes of globalization and foreign policy, examining both historical and 
contemporary examples. To gather data, a systematic approach to literature review was 
followed. Researchers searched relevant online academic databases like JSTOR, Google 
Scholar, and ProQuest. They used keywords such as "globalization," "foreign policy," 
"diplomacy," and "interdependence" to find suitable studies. Only studies focusing on the 
impact of globalization on foreign policy were included. Both qualitative and quantitative 
analyses were reviewed, while opinion pieces and non-peer-reviewed articles were excluded 
from the review. They. 
Systematically extracted key findings, methodologies, and conclusions from each source for 
comparison. The study was organized into sections for precise analysis: The Introduction 
section provided background on globalization and its importance to foreign policy. The 
Literature Review examined existing research to create a theoretical framework. The discussion 
section connected the findings to broader implications for international relations and the 
challenges posed by globalization. Data were analyzed using thematic analysis to identify key 
themes related to the changing nature of foreign policy in the context of globalization. The 
analysis included the following steps: a close reading of the collected literature to understand 
the content and context, identifying and coding key themes and patterns, such as non-state actor 
involvement, economic interdependence, and changes in diplomatic practices. The themes were 
grouped to form a straightforward narrative about the impact of globalization on foreign policy, 
outlining both the benefits and challenges. The researchers held peer discussions to ensure 
reliable interpretations and validate their findings. Even though the study did not involve human 
subjects, it addressed ethical considerations throughout the research process. All sources used 
were cited correctly to honour intellectual property and uphold academic integrity. The research 
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followed ethical standards for data collection and analysis, ensuring transparency and 
reproducibility. While they did not need consent from authors or organizations for literature 
analysis, the researchers aimed to present existing data accurately. This study aimed to 
investigate the impact of globalization on foreign policy systematically. By conducting a 
thorough literature review and thematic analysis, the researchers highlighted the complexities 
and risks associated with increasing interdependence among nations. This approach lays a 
foundation for future research, underscoring the necessity for ongoing discussions and 
adjustments in international relations to address the evolving nature of globalization. 
Results and Findings 
This study examined the impact of globalization on foreign policy and international relations. 
We reviewed various scholarly sources to gain a deeper understanding of these changes. The 
research highlighted some critical findings. Firstly, globalization has changed the traditional 
focus on nation-states in foreign policy. There is now increased interaction with non-state 
actors, such as multinational corporations and international organizations. In the past, foreign 
policy was primarily controlled by countries; now, businesses like Apple and Amazon possess 
significant economic power that can rival that of some states. This shift creates new challenges 
in diplomacy. International organizations, such as the United Nations and the World Trade 
Organization, also play a bigger role in shaping how states behave and in setting global rules. 
These organizations often operate independently of the countries that comprise them, moving 
away from the idea of absolute sovereignty and creating a more interconnected global 
community. Technological advancements, particularly the internet, have transformed the way 
countries communicate. Instant communication has led to a "global village" effect, altering 
diplomatic practices and encouraging countries to collaborate rather than act alone. 
The study found that globalization has created a complex environment for international 
relations, where national governments face pressure from global markets and supply chains. 
The sovereignty of nations is increasingly being challenged; decisions made in one country can 
have a significant impact on others. This interconnectedness means that governments must 
collaborate to address global issues. The research noted a significant shift from U.S. dominance 
to a more multipolar world, with emerging powers such as China, India, and Brazil assuming a 
larger role in global affairs. This change introduces new development strategies, such as China's 
Belt and Road Initiative, which challenge traditional Western perspectives. Ultimately, the 
findings underscored the increasing importance of economic influence and soft power in foreign 
policy. While military strength remains essential, economic capabilities have become 
increasingly significant in the context of globalization. The study revealed that countries are 
grappling with critical global issues, such as climate change and pandemics, underscoring the 
need for enhanced international cooperation. A key finding was the emergence of new security 
threats, including terrorism and transnational crime, which utilize global networks. This 
highlights the importance of countries sharing intelligence and collaborating on legal matters. 
Global governance efforts, such as those by the Financial Action Task Force, play a crucial role 
in addressing these challenges. At the same time, the study noted a backlash against 
globalization. Nationalist movements in places like Europe and North America advocate for 
greater control over events that occur outside their borders. 
Events like Brexit reflect a trend where countries prioritize their own interests over international 
agreements, which contradicts the idea of deeper global integration that emerged after the Cold 
War. The findings also revealed that this backlash has led to questioning the legitimacy of 
international organizations set up after World War II. There is a call for reform, particularly in 
the UN Security Council and global financial institutions, to better align with today's power 
dynamics and to include more diverse voices. Overall, the study found that globalization has 
altered the way countries approach foreign policy and international relations. The influence of 
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non-state actors has increased, making diplomacy more complex and reducing the power of 
nation-states. Countries are more interconnected now due to technological advancements and 
economic ties, which have created new security and governance challenges. The study helps us 
understand the complicated realities nations face in today's global environment, paving the way 
for deeper discussions in future chapters. 

D]scuss]on 
1Global2zat2on has transformed global 2nteract2ons and pol2t2cs 2n the 21st century, sh2ft2ng 
beyond state-centr2c d2plomacy to 2nvolve mult2nat2onal corporat2ons, 2nternat2onal 
organ2zat2ons, and c2v2l soc2ety. Th2s change has created a complex pol2t2cal landscape that 
d2verges from the trad2t2onal Westphal2an system of sovere2gn states. 2After World War II, 
2nst2tut2ons such as the Un2ted Nat2ons and the World Bank began to challenge the sovere2gnty 
of states. 3The late 20th century w2tnessed s2gn2f2cant technolog2cal advances, part2cularly the 
r2se of the 2nternet, wh2ch fac2l2tated 2nstant commun2cat2on and fostered a 4"global v2llage." 
5Mult2nat2onal corporat2ons, such as Apple and Amazon, often w2eld more econom2c power 
than many nat2ons, 2nfluenc2ng trade and shap2ng regulat2ons. Internat2onal organ2zat2ons 
establ2sh norms that gu2de state behav2our, w2th ent2t2es such as 6the World Trade Organ2zat2on 
and the Internat2onal Cr2m2nal Court play2ng key roles. Though they der2ve author2ty from 
member states, these organ2zat2ons have ga2ned 2ndependence to shape global pol2t2cs. As state 
control wanes, nat2onal governments face pressures from global f2nanc2al markets and supply 
cha2ns, l2m2t2ng the2r econom2c pol2cy opt2ons. 7The r2se of Ch2na, Ind2a, and Braz2l sh2fts the 
world from U.S. un2polar dom2nance to a mult2polar system, w2th new development models 
such as Ch2na's Belt and Road In2t2at2ve emerg2ng. 8In the post-World War II era, wh2le m2l2tary 
strength rema2ns 2mportant, econom2c 2nfluence and soft power are becom2ng 2ncreas2ngly 
cruc2al. 9Global 2ssues, such as cl2mate change and pandem2cs, underscore the need for 
2nternat2onal cooperat2on, h2ghl2ght2ng the 2nterconnectedness of nat2ons. 10Terror2sm and 
transnat2onal cr2me requ2re 2ntell2gence shar2ng and coord2nated legal frameworks, as these 
threats explo2t global networks. Efforts by organ2zat2ons l2ke 11the F2nanc2al Act2on Task Force 
underscore the need for new global governance to address these challenges effect2vely. Desp2te 
the way global2zat2on has reshaped 2nternat2onal relat2ons, a backlash has emerged, marked by 
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12nat2onal2st movements advocat2ng for sovere2gnty aga2nst external 2nfluences. 13Examples 
2nclude Brex2t and var2ous popul2st movements 2n Europe and North Amer2ca, wh2ch pr2or2t2ze 
nat2onal 2nterests over 2nternat2onal comm2tments. 14Th2s sh2ft challenges the post-Cold War 
consensus on deeper 2ntegrat2on, prompt2ng soc2et2es to reth2nk wh2ch aspects of global2zat2on 
al2gn w2th the2r 2nterests. 15It has also h2ghl2ghted leg2t2macy 2ssues w2th2n 2nternat2onal 
2nst2tut2ons establ2shed after World War II, lead2ng to calls for reform, part2cularly of the UN 
Secur2ty Counc2l and 2nternat2onal f2nanc2al organ2zat2ons, to reflect current power dynam2cs. 
Global governance must manage transnat2onal challenges wh2le ma2nta2n2ng democrat2c 
leg2t2macy and embrac2ng d2verse pol2t2cal trad2t2ons. 16In the evolv2ng global landscape, 
leaders must comb2ne trad2t2onal d2plomacy w2th cross-sector coal2t2on-bu2ld2ng to address 
shared challenges. The r2se of non-state actors has weakened nat;on-states' control over domest;c and ;nternat;onal affa;rs, 

l;m;t;ng the;r sovere;gnty ;n areas such as econom2c pol2cy. 17Dec2s2ons made 2n one country 2ncreas2ngly 
2mpact others due to global supply cha2ns, and the 2nternet compl2cates state control over culture 
and 2nformat2on as the world trans2t2ons from a un2polar system dom2nated by the U.S. to a 
mult2polar one w2th emerg2ng powers l2ke Ch2na and Ind2a. New development models challenge 
Western dom2nance. Power 2s sh2ft2ng from m2l2tary strength to econom2c 2nfluence, 
technolog2cal 2nnovat2on, and soft power, mak2ng factors l2ke fore2gn 2nvestment and 
technolog2cal leadersh2p v2tal for a nat2on's global stand2ng. 18Cyber capab2l2t2es become 
essent2al for nat2onal power, w2th countr2es enhanc2ng offens2ve and defens2ve operat2ons to 
control d2g2tal 2nfrastructure. 19Global2zat2on has presented challenges, 2nclud2ng carbon 
em2ss2ons and health cr2ses such as COVID-19, wh2ch necess2tate coord2nated 2nternat2onal 
responses, as exempl2f2ed by agreements l2ke the Par2s Agreement. 20Modern threats, 2nclud2ng 
terror2sm and organ2zed cr2me, necess2tate the shar2ng of 2ntell2gence and cooperat2on among 
law enforcement, as demonstrated by the F2nanc2al Act2on Task Force. 21Wh2le global2zat2on 
cont2nues to reshape 2nternat2onal relat2ons, a backlash has emerged, w2th nat2onal2st 
movements pr2or2t2z2ng sovere2gnty over 2nternat2onal comm2tments. 22Th2s sh2ft ra2ses 
quest2ons about the effect2veness of post-World War II 2nst2tut2ons, prompt2ng reforms 2n the 
Un2ted Nat2ons Secur2ty Counc2l and f2nanc2al organ2zat2ons to enhance global governance. The 
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evolut2on of global pol2t2cs underscores tens2ons between 2ntegrat2on and fragmentat2on, as well 
as between cosmopol2tan2sm and nat2onal2sm, and between state-centr2c and networked 
governance. Nav2gat2ng these dynam2cs 2s essent2al for effect2ve leadersh2p 2n the 21st century, 
2nvolv2ng blend2ng trad2t2onal d2plomacy w2th coal2t2on-bu2ld2ng across sectors and borders. 
Conclus]on 
Global2zat2on has transformed the way countr2es approach fore2gn pol2cy and engage w2th one 
another. It has made nat2ons more connected, wh2ch can lead to cooperat2on on global 2ssues, 
but 2t also presents challenges, such as preserv2ng state sovere2gnty and nav2gat2ng complex 
negot2at2ons. Non-state actors, 2nclud2ng mult2nat2onal corporat2ons and 2nternat2onal 
organ2zat2ons, now w2eld greater 2nfluence 2n global affa2rs. Th2s sh2ft d2srupts trad2t2onal 
d2plomacy, compell2ng countr2es to adapt the2r strateg2es to operate effect2vely 2n th2s evolv2ng 
env2ronment. Wh2le global2zat2on can boost econom2c growth and offer solut2ons to ser2ous 
global problems, 2t also carr2es r2sks, such as a potent2al loss of 2ndependence and a r2se 2n 
nat2onal2sm. Governments must carefully manage the balance between benef2t2ng from 
global2zat2on and preserv2ng the2r nat2onal sovere2gnty. Pol2cymakers need to adopt new 
approaches to reflect the challenges of a connected world. As countr2es face shared problems 
such as cl2mate change and econom2c 2nequal2ty, 2t 2s cruc2al to develop collaborat2ve 
frameworks and 2nnovat2ve d2plomat2c strateg2es to address these challenges. Understand2ng 
these dynam2cs helps 2mprove d2scuss2ons on 2nternat2onal relat2ons. It equ2ps nat2ons to engage 
effect2vely 2n th2s complex global env2ronment, ensur2ng they can max2m2ze the benef2ts of 
global2zat2on wh2le address2ng 2ts r2sks. Globalization has changed foreign policy significantly. 
Countries must now navigate a more interconnected world that presents both benefits and risks. 
This view differs from older studies, which mainly focused on governments and overlooked the 
impact of non-governmental groups and global issues. It's essential to recognize that while 
collaboration can enhance global cooperation, it also necessitates that countries reassess their 
sovereignty and the way they manage complex international relationships. However, this study 
has some limitations. It primarily focuses on academic research, which may overlook insights 
from practitioners in the field and real-life events that could lend depth to the findings. Future 
research should incorporate real-world data and case studies to provide a more comprehensive 
understanding of how globalization impacts foreign policy. This would help us better 
understand the dynamics involved.  
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ABSTRACT 

Aga2nst that backdrop, am2d the backdrop of 2nternat2onal 2nstab2l2ty, 2ncreas2ng geopol2t2cal 
volat2l2ty, econom2c compet2t2on, and evolv2ng strateg2c log2c, th2s art2cle explores the emerg2ng 
order of the transatlant2c relat2onsh2p between the European Un2on and the US. Spec2al attent2on 
2s g2ven to three d2mens2ons (econom2c 2nterdependence, European strateg2c autonomy, and the 
mult2ple problems 2n v2ew of the resurgence of the Trump adm2n2strat2on). Th2s 2nvest2gat2on 
adopts a mult2d2mens2onal lens, address2ng h2stor2cal and 2nst2tut2onal paths and recent fr2ct2ons 
provoked by Amer2can un2lateral2sm, protect2on2st 2ncl2nat2ons, and strateg2c d2sconnect2on. 
Although econom2c 2nterdependence rema2ns one of the cornerstones of the transatlant2c 
relat2onsh2p, they are 2ncreas2ngly vulnerable to pressures from aggress2ve trade pol2c2es and 
the pressure of global technology compet2t2on. The EU, 2n turn, has stepped up 2ts search for 
such strateg2c autonomy 2n f2elds as defence, energy, and d2g2tal transformat2on – even though 
2t seems constra2ned, structurally, or from ma2nta2n2ng technolog2cal dependenc2es. The art2cle 
also 2dent2f2es a battery of r2sk scenar2os ar2s2ng from Trump's re2nv2gorated mandate, 2nclud2ng 
the r2sk of U.S. d2sengagement 2n NATO, escalat2ng trade tens2ons, and the rollback of 
mult2lateral governance frameworks. The econom2c, strateg2c, and normat2ve 2mpl2cat2ons, and 
the potent2al for cohes2on and res2l2ence 2n the European Un2on, gu2ded by a qual2tat2ve, 
2nterpret2ve method, are the 2ssues the study looks to address. In short, th2s analys2s argues that 
the transatlant2c relat2onsh2p 2s 2rreplaceable but requ2res a ser2ous recal2brat2on — that 
European strateg2c autonomy can funct2on pract2cally alongs2de transatlant2c cooperat2on to 
promote global stab2l2ty 2n a world where the specter of uncerta2nty 2s pervas2ve both 2nward 
and outward. 
Keywords: EU-U.S.; Transatlant2c partnersh2p; Econom2c 2nterdependence; Strateg2c 
autonomy; Internat2onal relat2ons 
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INTRODUCTION 

For decades, the US–EU transatlantic partnership was the keystone in the liberal international 
order. Set against the backdrop of 2025, it is a relationship undergoing a radical reorganization, 
informed by fragile economic interdependence, European dreams of strategic autonomy, and 
Donald Trump’s return to the White House. This is the framework for a review of the alliance 
that has serious ramifications for security, the economy, and global governance. 
1. LITERATURE REVIEW 
As an open and competitive economy and a founding member of the WTO, the European Union 
is considered a centre for global trade. By its standard commercial policy (Article 207 TFEU), 
it is looking at ways to expand market access with the help of free trade agreements and 
investment partnerships. The EU has strong economic relations with all the major actors, 
including the United States, China, and other major actors, and is the world’s foremost exporter 
and investor. With the global economy on the path of digitalization and changes in international 
geopolitics, its trade strategy emphasizes openness, sustainability, resilience, and strategic 
autonomy, while advancing European values and championing the green and digital transitions, 
in the face of digital transformation and geopolitical moves. The key partners are the United 
States, the United Kingdom, China, Switzerland, and Turkey, and trade negotiations are 
conducted with the European Commission and the European Parliament (European Parliament 
- Fact Sheets on the European Union: The European Union and its trade partners, 2025). 
The following conceptual map outlines the theoretical foundations of the EU–US partnership 
that underpin this research. 

 
Figure 1. Conceptual map - theoretical foundations of the U.S.-EU partnership 

Source: authors' elaboration, 2025 
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The transatlantic relationship between the European Union and the United States of America 
has long been studied from a variety of perspectives - economic, strategic, political, and 
normative. The literature highlights the complexity and multidimensionality of this partnership, 
as well as the decisive role of democratic values and economic interdependence in 
strengthening transatlantic cooperation. In this context, Spătaru&Popescu (2024) retain the 
following: Negotiations for the Transatlantic Trade and Investment Partnership (TTIP) were 
launched in 2013 by Obama, Van Rompuy, and Barroso (U.S. Embassy in Romania). The 
process was stalled during Trump’s first term, marked by trade disputes (Airbus–Boeing, U.S. 
threats of tariffs on European cars, the French digital services tax) and by a “managed trade” 
approach (T. Gehrke, 2020). Cooperation on standards, beneficial in the context of U.S.-China 
competition, was not prioritized. In 2020, following Biden’s election, the EU proposed a new 
transatlantic agenda (European Commission, 2020) focused on trade, technology, and WTO 
reform. The 2021 EU–U.S. summit confirmed a reset in relations. Yet, tensions persisted on 
sensitive issues such as the U.S. withdrawal from Afghanistan, the AUKUS agreement, which 
led to the cancellation of France’s submarine sale contract, and the Nord Stream 2 gas pipeline 
(Volintiru & Drăgan, 2019; Lišanin, 2021). Several analyses (De Bièvre & Poletti, 2020; Büthe, 
2021; Avar & Lin, 2021) emphasized the politicization of trade agreements, the role of private 
cooperation, and the need for a balanced division of responsibilities. The US-China rivalry and 
the war in Ukraine define the strategic context. The primary outcome of the 2021 summit was 
the creation of the Trade and Technology Council (TTC), structured into 10 working groups 
(European Commission) addressing technology standards, supply chain security, data 
governance, and SME support. Cooperation is supported by the private sector (Leclerc & 
Hagemann, 2021) and is seen as a response to U.S.-China competition and Russia’s actions in 
Ukraine (Sharikov, 2022).  
We are witnessing, over time, a fluctuating US foreign policy between continuity and 
discontinuity. A crucial element in analyzing the EU–U.S. relationship is the American foreign 
policy and its shifts between the Trump and Biden administrations. While Trump’s first term 
marked a relative retreat from multilateralism and a skeptical rhetoric toward traditional 
alliances, Biden (2021) has proposed a return to U.S. global leadership and cooperation with 
traditional partners. Despite the shared values and economic interdependence that define the 
EU-US partnership, the American political context is prone to generating new tensions, 
especially when Trump returns to the White House. Multiple tensions marked his first 
administration: criticism of NATO, withdrawal from the Paris Agreement, imposition of tariffs 
on European products, and blocking of multilateral initiatives. In this context, Fabbrini (2019) 
argues that the EU might be forced to accelerate its strategic autonomy, including in defense, 
energy, and technology. These concerns seem to be coming true. With Trump’s return, 
Bergmann (2025) raises questions regarding the extent to which transatlantic relations can 
revert to a state of normality, given both the unilateralism displayed during his first term and 
the new initiatives targeting the military sphere and introducing unprecedented protectionist 
measures. Redefining transatlantic cooperation in the areas of trade, technology, climate, and 
the transfer of responsibility for European security to European states requires the utmost 
commitment to prevent the escalation of divergences and the deterioration of alliances 
painstakingly built over time. In this context, Bergmann advocates for compromise and 
prudence on both sides as a means of ensuring the continuity of the relationship. Really, the 
recent return of Donald Trump to the White House led to the reactivation of protectionist tariff 
policy in 2025, generating significant trade tensions. The new U.S. tariffs target sensitive 
industries, including steel, aluminum, European wines, and industrial equipment, with a direct 
impact especially on Germany, the Netherlands, France, and Italy. The American Chamber of 
Commerce in the EU (AmCham EU) warns that these measures jeopardize transatlantic 
business valued at USD 9.5 trillion. The IMF (2025) cautions that tariff policies could erode 
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0.7% of annual global GDP if extended to the transatlantic level, especially affecting the open 
economies of the euro area. 
According to KPMG (2025), the fragmentation of global trade and geopolitical risks (Suez, 
Taiwan, South China Sea) threaten the stability of supply chains, especially in the industrial 
sectors. The latest Transatlantic Expansion Barometer reports an unprecedented decline in 
European companies’ confidence in the U.S. market, partly due to mounting political instability. 
Growing numbers of transatlantic business leaders identify U.S. tariff uncertainty as the primary 
strategic barrier to investment. While some firms may consider relocating production to the 
United States to mitigate tariff exposure, such moves are expected to be costly and slow 
(Financial Times, 2025). In this context, the risks of strategic decoupling are increasing for the 
EU. Thus, the green economy, digitalization, and industrial autonomy become EU priorities in 
front of an increasingly unpredictable American partner (European Commission, 2025, Feb 26). 
On the other hand, a review of transatlantic economic and trade relations is necessary.  
Relevant literature highlights the economic relationship between the U.S. and the EU as the 
largest in the world, with a combined trade and investment volume exceeding USD 2 trillion 
annually (Hamilton & Quinlan, 2025). According to AmCham EU (2025), American 
subsidiaries in Europe generate sales four times greater than direct U.S. exports, while European 
subsidiaries in the U.S. generate sales three times greater than EU exports. According to the 
latest data, bilateral EU-U.S. trade exceeds €1.5 trillion annually, with an EU trade surplus of 
€157 billion in 2023. At the same time, the U.S. records a surplus of €109 billion in services 
provided to the EU, especially in intellectual property and financial services (Bratu, 2025). The 
transatlantic economic interdependence is further confirmed by the World Bank’s Global 
Economic Prospects (2025), which highlights the complementarity of the industrial structures 
between the two economies and the resilience of transatlantic supply chains in the face of 
geopolitical pressures. On the other hand, the EU and the US are key investment partners, with 
reciprocal flows amounting to €4.7 trillion (2023). American exports to the EU support 2.3 
million jobs in the US, while European investments in the US employ 3.4 million people 
(European Commission, Directorate-General for Trade and Economic Security, 2025). 
Beyond the economic dimension, the literature also emphasizes the strategic component of 
transatlantic relations. NATO, as the primary framework for military and security cooperation, 
continues to play a crucial role in the Euro-Atlantic architecture. According to NATO (2022), 
the partnership with the European Union has undergone significant evolution, particularly in 
the areas of cyber defense, military mobility, and countering hybrid threats. Biscop (2018) 
argues that the EU’s strategy in the 21st century must balance its geopolitical ambitions with 
the realities of a transitioning international order. Many articles analyze the tensions between 
the concept of European strategic autonomy and the need to maintain a strong relationship with 
the U.S. and NATO. The EU’s strategic autonomy represents a response to the weakening 
transatlantic relationship with the United States and the emergence of a multipolar world order. 
It reflects the EU’s pursuit of the capacity to safeguard its security and assert its interests 
independently. Member states differ in their views on strategic autonomy: France and partly 
Germany see it as necessary, while Central and Eastern European countries remain skeptical. 
However, strategic autonomy does not imply severing ties with NATO or the US; rather, it 
entails close cooperation alongside the development of the EU’s ability to act. The war in 
Ukraine has highlighted both the EU’s reliance on American support and the imperative to 
strengthen its collective power, including through coordinated political and legislative decision-
making (Knutsen, 2022; Helwig, 2023). Strategic autonomy encompasses not only defense but 
also economic resilience and the promotion of European values. Thus, regarding the EU's 
strategic autonomy and internal constraints, we remind that the „ReArm Europe Plan" provides 
for investments of 800 billion euros by 2030. On the other hand, the „Choose Europe to Start 
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and Scale" strategy aims to develop startups (European Commission, 2025, May 28). However, 
dependence on American technology (Patriot, HIMARS) and lack of capital limit progress 
(CRSS, 2025). At the same time, in the given context, should the undisguised admiration 
between the two leaders, Trump and Putin, give Europeans pause? Here is the chronology of 
friendly remarks, combining older official or unofficial statements (2007–2024) with recent 
developments from 2025: 
• 2007 – Early adm2rat2on. Larry KHng LHve: Trump on Put2n: “He’s do2ng a great job 2n 
rebu2ld2ng the 2mage of Russ2a and also rebu2ld2ng Russ2a per2od.” (CNN, 2007) 
• 2013 – The “best fr2end” joke. On Tw2tter, ahead of the M2ss Un2verse contest 2n Moscow: 
“W2ll Vlad2m2r Put2n be my new best fr2end?” (CNN, 2013) 
• 2015 – “He’s a leader.” After Put2n calls h2m “very br2ght and talented,” Trump responds: 
“He’s runn2ng h2s country, and at least he’s a leader, unl2ke what we have 2n th2s country.” 
(CNN, 2015) 
• December 2016 – “Very smart.” Pra2sed Put2n for delay2ng retal2at2on to U.S. sanct2ons: 
“Great move on delay (by V. Put2n) – I always knew he was very smart!” (CNBC, 2016) 
• July 2018 – Hels2nk2 Summ2t. At the jo2nt press conference: “Our hopes are grounded 2n 
Amer2ca’s des2re for fr2endsh2p, cooperat2on and peace…” (NPR, 2018) 
• June 2019 – “Great guy” at G-20. After meet2ng Put2n 2n Japan: “He 2s a great guy… he 2s 
a terr2f2c person.” (Redd2t, 2019) 
• February 12, 2025 – Cord2al relat2onsh2p resumed. F2rst d2rect call: “very product2ve”; 
mutual 2nv2tat2ons to a meet2ng. (W2k2ped2a, 2025) 
• February 18, 2025 – Negot2at2ons through Saud2 Arab2a. Amer2can and Russ2an off2c2als 
d2scuss end2ng the war and normal2z2ng relat2ons. (The Guard2an, 2025) 
• February 24, 2025 – Econom2c d2scuss2ons. Trump: “major U.S.-Russ2a econom2c 
transact2ons” 2n preparat2on. (The Moscow T2mes, 2025) 
Given that the above list has not undergone an academic review process or rigorous source 
validation, the information will be classified as belonging to the non-academic domain. 
Therefore, the cited sources will not be included in the bibliography section. To ensure the 
utmost analytical accuracy, it is essential to note a significant shift in the tone of the U.S. 
administration’s foreign policy, which has recently moved from a predominantly cooperative 
rhetoric to one characterized by explicit pressure for ending the conflict in Ukraine. This 
evolution culminated in the issuance of a military ultimatum, which expired on 8 August 2025, 
and in the convening of the Alaska Summit, scheduled for 15 August 2025, focusing on the 
situation in Ukraine and marking the first bilateral meeting held in the United States since 1988. 
Last but not least, at the heart of the transatlantic partnership are common values: liberal 
democracy, the rule of law, and fundamental rights. These are not merely symbolic elements 
but normative foundations that guide international cooperation and define Western identity. 
Börzel and Risse (2020) argue that these values underpin the capacity of both the EU and the 
U.S. to influence global governance even in the absence of a “hegemonic state.” Demmelhuber 
and Youngs (2023) explore the international role of the European Union and the importance of 
the transatlantic alliance in promoting a liberal order model amid the rise of authoritarian 
regimes. Whether surprising or not, it has already become a well-known fact that the second 
Trump administration openly supports European extremist parties that advocate secessionist 
movements. Smith (2021) examined the interplay between competition and value convergence 
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between Europe and the U.S., emphasizing the institutional resilience of the partnership despite 
conjunctural political differences.  
Despite the shared values and economic interdependence that define the EU–US partnership, 
the current American political context is likely to generate new disagreements. Potential 
tensions include: 

• w2thdrawal of pol2t2cal and f2nanc2al support for Ukra2ne; 
• eros2on of trade cooperat2on w2th2n the TTC (Trade and Technology Counc2l); 

• a return to aggress2ve tar2ff pol2c2es; 
• host2le rhetor2c towards the EU as an "econom2c compet2tor" rather than a "strateg2c ally." 
Recent literature outlines a scenario in which a second Trump administration could not only 
revive previous disputes but also deepen the fractures between Europe and the US, challenging 
the very sustainability of the transatlantic partnership. 
A recent update (July 27, 2025) from the European Commission appears to ease concerns 
regarding tariffs temporarily: “We have stabilised on a single 15% tariff rate for the vast 
majority of EU exports…we have also agreed on zero-for-zero tariffs on several strategic 
products. This includes all aircraft and component parts, certain chemicals, certain generics, 
semiconductor equipment, certain agricultural products, natural resources and critical raw 
materials. And we will keep working to add more products to this list.” 
Aga2nst th2s backdrop, th2s research exam2nes the econom2c and f2nanc2al aspects of the 
transatlant2c relat2onsh2p, focus2ng on trade 2nterdependence, strateg2c al2gnment, and the r2sk 
of decoupl2ng under renewed U.S. 2solat2on2sm. Th2s analys2s 2s cruc2al for understand2ng 
Europe’s global pol2cy dynam2cs and gu2d2ng proact2ve strateg2es for strateg2c partnersh2ps. 
2. METHODOLOGY 

Purpose of research 
Focus2ng on the econom2c and f2nanc2al d2mens2on and 2ts role 2n strengthen2ng the EU-US 
transatlant2c partnersh2p, the ma2n a2m 2s to analyze th2s econom2c and f2nanc2al aspect 2n the 
context of the current geopol2t2cal s2tuat2on and the return of the Trump adm2n2strat2on. 

Research Des*gn 
A qual2tat2ve and analyt2cal approach 2s adopted for the current study, w2th a br2ef exploratory 
quant2tat2ve component as a secondary supplement. 
Data Sources 
Pr2mary sources: Off2c2al documents from the European Comm2ss2on and European Parl2ament, 
NATO, the U.S. Department of State, and transatlant2c econom2c reports. Secondary sources: 
Academ2c art2cles, 2nternat2onal pol2cy stud2es, ed2tor2als, and analyses produced by th2nk tanks. 
Per*od under analys*s: 2017–2025, w2th part2cular focus on three subper2ods: 

• Trump Adm2n2strat2on 1 (2017–2020), 

• B2den Adm2n2strat2on (2021–2024), 

• from 2025, the Trump 2 adm2n2strat2on, w2th a hypothet2cal project2on for the new 
Trump term. 



7th INTERNATIONAL CONFERENCE ON GLOBALIZATION & INTERNATIONAL RELATIONS 
August 22-24, 2025 / New York, USA 

 
 33 

Methods and Techn*ques 
The study predom2nantly employs a descr2pt2ve-2nterpretat2ve method a2med at 2dent2fy2ng the 
connect2ons between econom2c 2nterdependence and pol2t2cal stab2l2ty 2n the EU–U.S. 
relat2onsh2p. Th2s 2s operat2onal2zed through the follow2ng analyt2cal techn2ques: 

• Document analys2s: To extract elements related to publ2c pol2cy and b2lateral 
cooperat2on, 

• Comparat2ve analys2s: Exam2n2ng the d2ffer2ng approaches of the EU and the U.S. 2n the 
f2elds of trade, secur2ty, and democrat2c values, 

• Content analys2s: appl2ed to speeches, off2c2al releases, and strateg2c reports, 

• Quant2tat2ve analys2s: Based on numer2cal data der2ved from off2c2al stat2st2cs. 

Research Quest*ons 
Q1: What have been the ma2n d2mens2ons of the EU–U.S. transatlant2c partnersh2p 2n the per2od 
2017–2024? 
Q2: How does econom2c 2nterdependence 2nfluence the stab2l2ty of the pol2t2cal and strateg2c 
relat2onsh2p between the two blocs? 
Q3: What are the potent2al r2sks and scenar2os for the transatlant2c relat2onsh2p under the new 
Trump adm2n2strat2on? 
Q4: To what extent can EU strateg2c autonomy be a v2able alternat2ve or merely a complement 
to the transatlant2c all2ance? 
Q5: W2ll the protect2on2st tar2ff measures of the second Trump adm2n2strat2on prove to be a 
w2nn2ng bet, or rather a Russ2an roulette w2th an uncerta2n outcome? 

4. RESULTS AND DISCUSSIONS 
S2nce Trump’s c2ted trade def2c2t 2s the key 2ssue w2th the EU, we w2ll present a relevant 
calculat2on. 

Table 1. US trade in goods with the European Union (billions of dollars), 2017-2020 (Trump 1) 

US trade .n goods w.th the 
European Un.on 

Exports goods 

(b.ll.ons of dollars) 

Imports goods 

(b.ll.ons of dollars) 

BALANCE 

(b.ll.ons of dollars) 

Total 2017 283.29 434.87 -151.58 

Total 2018 318.49 486.89 -168.40 

Total 2019 337.27 515.00 -177.72 

Total 2020 232.85 415.43 -182.58 

                                                                         Aggregate value (2017-2020) -680.28 

Source: Authors’ elaboration based on data from the U.S. Census (2025) 
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In the first Trump mandate (2017-2020), the U.S. experienced a trade deficit in goods with the 
EU, totaling -$680 billion. 
Table 2. US trade in goods with the European Union (billions of dollars), 2021-2024 (Biden) 

US trade .n goods w.th the 
European Un.on  

Exports goods 

(b.ll.ons of dollars) 

Imports goods 

(b.ll.ons of dollars) 

BALANCE 

(b.ll.ons of dollars) 

Total 2021 272.28 490.34 -218.06 

Total 2022 351.03 553.09 -202.06 

Total 2023 368.43 576.08 -207.65 

Total 2024 369.79 605.66 -235.87 

                                                                         Aggregate value (2021-2024) -863.64 

Source: Authors’ elaboration based on data from the U.S. Census (2025) 
In the B2den mandate (2021-2024), the U.S. trade def2c2t 2n goods 2n relat2on to the EU 2s 
2ncreas2ng to -$864 b2ll2on 2n aggregate value. 

Table 3. US trade in services with the European Union (billions of dollars), 2017-2020 (Trump 1) 

US trade .n serv.ces w.th 
the European Un.on 

(b.ll.ons of U.S. dollars) 

Exports serv.ces Imports serv.ces BALANCE 

Total 2017 260.86 197.80 63.06 

Total 2018 270.96 198.18 72.78 

Total 2019 287.49 212.14 75.36 

Total 2020 185.76 111.35 74.41 

                                                                         Aggregate value (2017-2020) +285.61 

Source:  Authors’ elaboration based on data from the U.S. Bureau of Economic Analysis 
(2025) 

The s2tuat2on 2s reversed when we talk about trade 2n serv2ces, where the U.S. 2s exper2enc2ng 
a trade surplus w2th the EU, at an agreed total for the per2od 2017-2020 of +$286 b2ll2on. 
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Table 4. US trade in services with the European Union (billions of dollars), 2021-2024 (Biden) 

US trade .n serv.ces w.th 
the European Un.on  

(b.ll.ons of U.S. dollars) 

Exports serv.ces Imports serv.ces BALANCE 

 

Total 2021 206.64 133.80 72.84 

Total 2022 248.90 174.21 74.68 

Total 2023 262.52 189.23 73.29 

Total 2024 294.72 206.13 88.59 

                                                                         Aggregate value (2021-2024) + 309.40 

Source:  Authors’ elaboration based on data from the U.S. Bureau of Economic Analysis 
(2025) 

The situation is maintained at the trade in services and in the mandate of Biden, where the U.S. 
registers a trade surplus with the EU, at an agreed total of +$309 billion. 
Total b2lateral trade 2n goods between the EU and the US reached $975 b2ll2on 2n the most recent 
year under rev2ew (2024). The EU exported goods worth $606 b2ll2on to the US market, wh2le 
2mport2ng $370 b2ll2on; th2s resulted 2n a trade surplus 2n goods for the EU of $236 b2ll2on. 
Total b2lateral trade 2n serv2ces between the EU and the US amounted to $501 b2ll2on 2n 2024. 
The EU exported serv2ces worth $206 b2ll2on to the US, wh2le 2mport2ng $295 b2ll2on from the 
US; th2s led to a serv2ces trade def2c2t of $89 b2ll2on for the EU. F2nally, as h2ghl2ghted 2n the 
l2terature rev2ew, the EU and the US are also cr2t2cal rec2procal 2nvestors. The EU and the U.S. 
have a deeply 2ntegrated econom2c relat2onsh2p, character2zed by record levels of b2lateral trade 
and 2nvestment.  

Table 5.  U.S. vs. World - Total trade of goods and serv2ces (b2ll2ons of dollars), 2017-2024 

 Trump 1 (2017-2020) Biden (2021-2024) 

U.S.  2017 2018 2019 2020 2021 2022 2023 2024 

 Total Exports of 
goods and services  

2,394.
48 

2,544.
58 

2,554.
09 

2,172.
85 

2,584.
07 

3,058.
45 

3,092.
54 

3,232.
52 

 Total Imports of 
goods and services 

2,911.
42 

3,122.
08 

3,113.
36 

2,818.
89 

3,421.
34 

3,982.
17 

3,866.
74 

4,136.
06 

TOTAL 
BALANCE G&S 

-
516.9
4 

-
577.5
0 

-
559.2
7 

-
646.0
4 

-
837.2
7 

-
923.7
3 

-
774.2
1 

-
903.5
3 

Source: U.S. Bureau of Econom2c Analys2s (2025) 
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In the per2od 2017-2020 (dur2ng Trump's f2rst term), the USA reg2stered a cumulat2ve trade 
def2c2t of goods and serv2ces 2n 2nternat2onal trade, w2th an aggregate value of – $2,300 b2ll2on. 
In the per2od 2021-2024 (B2den), the USA reg2sters a cumulat2ve trade def2c2t of goods and 
serv2ces 2n the aggregate value of – $3,439 b2ll2on. 
Table 6. US vs. EU_Balance on goods & serv2ces (b2ll2ons of dollars), 2017-2020, 2021-2024 

Balance on goods & serv]ces  
(Trump 1) 

b2ll2ons of dollars 
 

Balance on goods & serv]ces  
(B]den) 

b2ll2ons of dollars 
 

2017 -89.33 (17.28%)* 2021 (R) 
-146.32 
(17.47%)* 

2018 (R) -96.57 (16,72%)* 2022 (R) 
-128.99 
(13.96%)* 

2019 (R) -103.43 (18.49%)* 2023 (R) 
-135.40 
(17.49%)* 

2020 (R) -109.51 (16.95%)* 2024 (R) 
-148.42 
(16.40%)* 

Aggregate value  
2017-2020 

(G&S balance) 

-398.84 (17.3%)* 

 

Aggregate value  
2021-2024 

(G&S balance) 

-559.13 (16.3%)* 

 

(R) – revised;                                 
*the percentage of the deficit against the EU, compared to the US deficit resulting from the total 
trade of the US with all countries 
Source: Authors’ elaborat2on based on data from the U.S. Bureau of Econom2c Analys2s – BEA 
(2025) 
It 2s observed that total trade 2n goods and serv2ces reveals a U.S. trade def2c2t w2th the EU, 
wh2ch 2ncreases 2n absolute terms dur2ng the B2den adm2n2strat2on. However, when expressed 
as a percentage, the levels rema2n relat2vely s2m2lar when compar2ng the two adm2n2strat2ons 
(Trump 1 and B2den). 
In contrast, the Trump 2 adm2n2strat2on’s calculat2on rel2es on s2mple ar2thmet2c regard2ng the 
trade def2c2t w2th the EU, namely by 2mplement2ng protect2on2st tar2ff measures, spec2f2cally an 
2ncrease 2n customs dut2es on goods 2mported from the EU. And th2s w2ll, at least 2n the 
2mmed2ate term, 2nject more revenue 2nto the U.S. treasury. Moreover, 2t w2ll force some 
European manufacturers to move product2on to the Un2ted States, wh2ch w2ll then cause 
2ncreases 2n domest2c employment levels. So far, everyth2ng appears favorable for the U.S. 
adm2n2strat2on. St2ll, 2t’s only half a glass. But what happens next? We w2ll present our reason2ng 
2n the answer to research quest2on Q5. 
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F2gure 2 shows the EU’s and the U.S.’s share of global goods trade as percentages. 

 
F]gure 2. The EU and the Un2ted States 2n global trade 2n goods 
Source:  Authors’ elaborat2on based on EUROSTAT data (2025) 

We note that the Un2ted States 2s the largest 2mporter of goods, a source of the trade def2c2t. 
Below, we present a value compar2son of cumulat2ve trade 2n goods and serv2ces. 

Table 7. Internat2onal trade goods and serv2ces (current, trillion of dollars)_2024 

2024 UE U.S. World 

Exports of goods and 
services  

9.85 3.18 32.31 

Imports of goods and 
services 

8.99 4.08 31.32 

Total Trade 18.84 (29,6%) 7.26 (11,4%) 63.63 (100%) 

Source: World Bank, 2025 
In 2024, UE and the U.S. jo2ntly accounted for approx2mately 41% (29.6 + 11.4) of global trade 
2n goods and serv2ces (Table 7). Moreover, for the year 2024, World Bank stat2st2cs on GDP 
expressed 2n constant 2015 pr2ces ($) 2nd2cate that the two econom2es together contr2bute 39.7% 
to the global real GDP, w2th the Un2ted States account2ng for $22.68 tr2ll2on and the European 
Un2on for $15.69 tr2ll2on, out of a total world GDP of $96.7 tr2ll2on. The data presented g2ves 
us an econom2c and commerc2al 2mage of the power blocks, but also of the cumulat2ve potent2al 
of the two ent2t2es. 

Answers to the research quest]ons 
Most of the answers are found through careful systematization of the relevant literature. 
Q1) What have been the maHn dHmensHons of the EU–U.S. transatlantHc partnershHp Hn the perHod 
2017–2024? 

!
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The transatlant2c partnersh2p has evolved w2th2n a mult2d2mens2onal framework, compr2s2ng: 

• EconomHc dHmensHon, def2ned by deep 2nterdependence — mutual EU–U.S. trade and 
2nvestment exceed USD 2 tr2ll2on annually, generat2ng m2ll2ons of jobs (Ham2lton & Qu2nlan, 
2025; AmCham EU, 2025), 

• StrategHc dHmensHon, bu2lt on the NATO arch2tecture but stra2ned by European 
asp2rat2ons for autonomy, 

• NormatHve dHmensHon, grounded 2n shared values (democracy, rule of law) but affected 
by emerg2ng d2sagreements dur2ng the Trump adm2n2strat2on,  

• SocHetal dHmensHon, where publ2c percept2ons and the role of non-state actors shape 
cooperat2on,  

• GeopolHtHcal dHmensHon, shaped by the r2se of Ch2na and the challenges of a mult2polar 
order. 
Q2) How does economHc Hnterdependence Hnfluence the stabHlHty of the polHtHcal and strategHc 
relatHonshHp between the two blocs? 
Econom2c 2nterdependence 2s 2ndeed a force of cohes2on but also a source of tens2on. So on the 
one hand, the European Un2on–U.S. trade and 2nvestment network, as 2t has ex2sted for decades, 
forms common structural 2nterests for both s2des, wh2ch re2nforce strateg2c balance. In contrast, 
trade 2mbalances (European Un2on surplus 2n goods; U.S. dom2nance 2n serv2ces), un2lateral 
tar2ff pol2c2es, and the threat of 2ndustr2al decoupl2ng create threats to th2s balance (FIPRA, 
2025; IMF, 2025). Hence, the econom2c 2nterdependence serves as an “anchor” to ma2nta2n the 
stab2l2ty of the relat2onsh2p, but 2s underm2ned by e2ther protect2on2st or aggress2ve geopol2t2cal 
act2ons. 
Q3) What are the potentHal rHsks and scenarHos for the transatlantHc relatHonshHp under the new 
Trump admHnHstratHon? 
A second Trump term could ampl2fy f2ve s2gn2f2cant r2sks: 
• TarHff rHsk: escalat2on of protect2on2sm (10% - 60% tar2ffs) w2th negat2ve 2mpact on 
European 2ndustry (FIPRA, 2025). After the last jo2nt statement, 2t looks l2ke they'll be reduced 
by 15%. 
• WeakenHng of NATO: poss2ble w2thdrawal or reduct2on of U.S. strateg2c comm2tment 2n 
Europe (Laderman, 2024) 
• Abandonment of support for UkraHne, w2th profound 2mpl2cat2ons for the eastern flank and 
EU un2ty. 
• Stalemate Hn dHgHtal and technologHcal cooperatHon (TTC). 
• Internal polHtHcal polarHzatHon Hn the EU, result2ng from d2vergent publ2c percept2ons 
between Eastern and Western Europe, w2th Eastern Europeans generally hav2ng a more 
favorable v2ew of the Trump adm2n2strat2on (Z2are.com, 2025). 
In geopol2t2cal terms, All2anz Trade est2mates a 45% r2sk of a global trade war, w2th cascad2ng 
effects on the mult2lateral order (All2anz, 2025, May 20). 
Q4) To what extent can EU strategHc autonomy be a vHable alternatHve or merely a complement 
to the transatlantHc allHance? 
EU strateg2c autonomy 2s, real2st2cally, more complementary than an alternat2ve to the 
transatlant2c all2ance. 
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• Progress Hn defense (ReArm Europe: EUR 800 b2ll2on by 2030) and Hn technologHcal 
support for startups (Choose Europe) shows pol2t2cal w2ll for consol2dat2on. However, there are 
frequent changes of pos2t2on among member states on the subject of strateg2c autonomy (Wolf, 
2025). 
• On the other hand, technologHcal and fHnancHal constraHnts (dependence on U.S. Patr2ot and 
HIMARS systems, lack of pr2vate cap2tal) l2m2t full autonomy (CRSS, 2025). 
• Moreover, 2n the face of shared global threats (Ch2na, Russ2a), cooperatHon wHth the U.S. 
remaHns HndHspensable, even as the EU develops 2ts 2nternat2onal vo2ce. 
Thus, strateg2c autonomy 2s an essent2al component of rebalanc2ng the relat2onsh2p, but not a 
replacement for the partnersh2p. 
Q5: WHll the protectHonHst tarHff measures of the second Trump admHnHstratHon prove to be a 
wHnnHng bet, or rather a Russ2an roulette w2th an uncerta2n outcome? 
The Trump adm2n2strat2on’s pol2cy object2ves, as descr2bed above, a2m to enhance tax revenues, 
st2mulate Amer2can 2ndustry by creat2ng jobs, part2cularly 2n the manufactur2ng sector, and 
make more advantageous trade deals w2th Amer2ca, wh2le potent2ally reduc2ng costs for 
consumers 2n the Un2ted States. In the 2mmed2ate term, th2s sort of th2ng 2s somewhat feas2ble - 
at least 2n terms of ra2s2ng tax revenues and creat2ng jobs. However, one must ask what the 
2mpl2cat2ons would be for pr2ces. For 2nstance, cons2der2ng the over-tar2ff of alum2num and steel 
2mports, wh2ch are needed by the domest2c manufactur2ng 2ndustry, the conclus2on 2s that there 
2s no 2mmed2ate econom2c advantage w2thout a strong transfer of product2on factors to Amer2ca. 
Although compan2es are known to relocate the2r plants 2n certa2n reg2ons, pr2mar2ly w2th2n 
pharmaceut2cal product2on, an underly2ng observat2on 2s that wh2le European exporters rema2n 
2n the US market, there would be a transfer of the costs (or part of them) from these tar2ffs to 
US bus2ness customers, and that th2s would be borne, by US consumers, through 2nflated pr2ces 
that only add more fuel to 2nflat2onary pressures and d2m2n2sh purchas2ng power. Th2s k2nd of 
protect2on2st approach that the Trump adm2n2strat2on has promoted 2s a return to the mercant2l2st 
era and def2es the 2dea of a modern economy.  
Indeed, the r2ght to be concerned about the grow2ng presence of other superpowers, part2cularly 
Ch2na, 2s real, but a trade war w2th the EU does not seem r2ght for e2ther s2de. We do not bel2eve 
2t 2s appropr2ate to d2scount the pr2nc2ples establ2shed by the founders of cap2tal2st econom2c 
theor2es - the class2cs, Adam Sm2th and Dav2d R2cardo - who advocated free trade and 
spec2al2zat2on. Adam Sm2th 2ntroduced the theory of absolute advantage, demonstrat2ng that 
countr2es can take advantage of the free market by engag2ng 2n trade of goods they produce 
most econom2cally. Dav2d R2cardo made th2s po2nt 2n the famous v2ew of comparat2ve 
advantage, 2nd2cat2ng that even among non-powerful countr2es w2thout actual advantages, they 
can ga2n through spec2al2z2ng 2n the sectors where the relat2ve cost to the government 2s lowest. 
Accord2ngly, free trade and spec2al2zat2on prov2de eff2c2ent ut2l2zat2on of resources, and mutual 
ga2ns can be ga2ned that 2ncrease global wealth. In s2mple words, free trade 2s seen as a pos2t2ve-
sum game 2n wh2ch everyone w2ns.  
On the other hand, the Trump adm2n2strat2on’s trade pol2cy sees a zero-sum game between two 
part2es; 2n th2s case, the ga2n 2s the loss of one s2de. The new negot2ated tar2ffs a2med to address 
the trade def2c2t w2th the European Un2on. For 2nstance, a 15% tar2ff on $606 b2ll2on of 
European goods would generate revenue for the US budget. The US-EU trade def2c2t 2n 2024, 
however, stood at about $148 b2ll2on (US-BEA data). The poss2b2l2ty of compensat2on to the 
EU of a d2fference of $57 b2ll2on w2ll, 2n part, be real2zed by more exports of energy products 
and commod2t2es, an 2ssue that the Pres2dent of the European Comm2ss2on, Ursula von der 
Leyen, has d2scussed. At 2ts core, the problem 2s that tar2ffs w2ll be passed through to Amer2can 
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consumers as 2ncreased costs of l2v2ng, lead2ng to h2gher pr2ces and 2nflat2on, wh2ch have 
adverse s2de effects, pr2mar2ly an 2ncrease 2n l2v2ng costs due to reduced purchas2ng power.  
It 2s premature to assess whether the strategy adopted by the Trump adm2n2strat2on w2ll prove 
successful. St2ll, 2t seems to be a r2sky bet, the consequences of wh2ch w2ll be worth pursu2ng 
carefully. The answer to Q5 2s st2ll awa2ted. 

3. CONCLUSIONS 
The beg2nn2ng of Trump’s second term has st2rred 2nstab2l2ty and volat2l2ty 2n 2nternat2onal 
markets and a reth2nk2ng of 2nternat2onal trade rules. W2ll we revert to mercant2l2sm 
(protect2on2sm) at the expense of the free trade and spec2al2zat2on tenets of Adam Sm2th and 
Dav2d R2cardo, the founders of cap2tal2st econom2c theory? St2ll, the only yardst2ck for gaug2ng 
the Trump adm2n2strat2on’s trade pol2cy 2s temporal. Scholarly l2terature h2ghl2ghts how 
reconf2gur2ng the transatlant2c partnersh2p 2s a strateg2c 2mperat2ve, g2ven contemporary 
geopol2t2cal and econom2c real2t2es. Even though op2n2ons d2verge 2n areas such as: 

• trade — prompted by the Trump adm2n2strat2on's protect2on2st tar2ffs, 
• technology — a space the U.S. advocates for greater deregulat2on 2n, 

• the env2ronment — w2th struggles over decarbon2zat2on, 
• and NATO’s future arch2tecture. Both s2des need to tackle the d2fferences w2th accountab2l2ty.  
As EU countr2es, we ought to promote proact2ve measures w2th the Un2ted States, 2nclud2ng 
commerc2al cont2ngency mechan2sms (preferent2al tar2ffs and rec2procal sectoral agreements), 
defence capac2ty re2nforcement (co-product2on of m2l2tary equ2pment), cont2nued support for 
Ukra2ne and effect2ve sanct2ons on aggress2ve Russ2a, secure protocols for data and technology 
(common AI-related standards), coord2nated management of supply cha2ns and energy. Th2s 
would guarantee that the EU reta2ns 2ts strateg2c autonomy 2n t2mes of geopol2t2cal upheaval 
wh2le ma2nta2n2ng a stable transatlant2c partnersh2p. And the EU must remake 2tself abroad 2nto 
an 2ndependent actor that negot2ates from a pos2t2on of power. Balanc2ng the need for econom2c 
2nterdependence and stab2l2ty 2s also needed; strateg2c autonomy must be pursued to the fullest 
extent poss2ble, and the new Trump government's challenges must be tackled pragmat2cally and 
w2th EU un2ty. We can have th2s only 2f the EU act2vely promotes a stable, coherent global order 
2n a mult2polar world. 
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ABSTRACT 
The Buhari administration (2015–2023) in Nigeria introduced a suite of agricultural reform 
policies aimed at revitalizing the sector, with particular emphasis on mechanization and 
extension services. This paper critically reviews the implementation and outcomes of these 
policies within the framework of “Buharinomics”—the economic philosophy associated with 
President Muhammadu Buhari, assessing whether these initiatives constituted genuine 
developmental momentum or were largely rhetorical. Drawing on policy documents, national 
agricultural transformation plans, budgetary allocations, and empirical studies, the paper 
investigates the scope, scale, and impact of government-led mechanization drives and the 
revitalization of agricultural extension systems. While the era witnessed policy pronouncements 
and some structural investments—such as partnerships with foreign equipment suppliers and 
the deployment of extension agents—implementation gaps, inadequate funding, and 
bureaucratic inertia limited the overall effectiveness of these programs. The analysis suggests 
that despite notable initiatives like the Green Imperative Program and the National Agricultural 
Extension and Advisory Services Strategy, many promises remained under-delivered, reflecting 
a disconnect between ambition and execution. The paper concludes that while there was clear 
policy intent, the Buhari era's achievements in mechanization and extension were more myth 
than sustained momentum, necessitating a rethinking of institutional frameworks and 
accountability mechanisms in future interventions. 
Keywords: Agr2culture, Adv2sory serv2ces, Pol2cy, N2ger2a  
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1.0 INTRODUCTION  

1.1 Background of the Study 
Agriculture remains the cornerstone of Nigeria’s economy, employing over 70% of the rural 
population and contributing significantly to food security and poverty reduction. However, 
productivity in the sector has historically been hampered by limited access to mechanized tools 
and weak extension services (Takeshima & Lawal, 2020). In response to these longstanding 
structural deficits, the Buhari administration (2015–2023) undertook a series of agricultural 
reforms under what many analysts describe as “Buharinomics”—a policy approach combining 
protectionism, state-led development, and anti-corruption rhetoric (Adeniji & Igwe, 2021). 
Buhari’s administration rolled out initiatives such as the Agriculture Promotion Policy (APP) 
2016–2020, aimed at building on the Agricultural Transformation Agenda (ATA) of the 
previous government. The APP emphasized improving access to inputs, mechanization, 
storage, and extension services as part of the strategy to diversify the economy away from oil 
dependency (Ojong & Anam, 2018). One of the administration's flagship mechanization 
programs was the Green Imperative Initiative, a $1.2 billion bilateral program with Brazil aimed 
at deploying over 10,000 tractors and 700 Agricultural Equipment Hiring Enterprises (AEHEs) 
across Nigeria (Takeshima & Lawal, 2020; Ekperiware, 2020; Shaibu, 2023). 
Extension services were also prioritized under the National Agricultural Extension and 
Advisory Services Strategy (NAEASS), which proposed recruiting and training 75,000 
extension agents nationwide (Abdul, 2020). These agents were expected to bridge the 
knowledge gap between research institutions and smallholder farmers through capacity 
building, demonstration plots, and technology dissemination. 
Despite these initiatives, agriculture during Buhari’s tenure was marked by persistent 
challenges. Farm-level mechanization remained low, hovering at about 0.3 horsepower per 
hectare, compared to the FAO-recommended minimum of 1.5 hp/ha for meaningful 
productivity gains (Shaibu, 2023). Likewise, the ratio of extension agents to farmers remained 
well below the FAO benchmark of 1:800, often averaging 1:10,000 in many states due to 
underfunding and institutional fragmentation (Etim et al., 2024). 
Compounding these technical issues were broader macroeconomic dynamics—such as 
inflation, insecurity, and border closures—which affected the implementation of these 
agricultural programs. For instance, the 2019 border closure, aimed at curbing food imports, 
exacerbated food inflation and underscored the insufficient domestic production capacity 
despite the push for mechanization (Adeniji & Igwe, 2021; Eborka, 2023). 

1.2 Relevance of the Buhar] Era 
The Buhari years represent a critical juncture in Nigeria’s agricultural evolution. For the first 
time in decades, the federal government attempted a cohesive mechanization agenda and 
reemphasized public extension systems. Yet, despite laudable blueprints and strategic 
partnerships, implementation outcomes appear uneven and contested across stakeholders and 
regions. Scholars and policy analysts continue to debate whether these reforms produced real 
agricultural transformation or merely reinforced historical patterns of underperformance and 
political symbolism (Takeshima & Lawal, 2020; Obiakor et al., 2022). 
This study therefore seeks to critically interrogate the policy objectives and actual outcomes of 
Buhari-era interventions, focusing on mechanization and extension services as the analytical 
entry points into broader agricultural reforms. 
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1.3 Problem Statement  
Despite the Buhari administration’s emphasis on repositioning agriculture as a core pillar of 
national development, Nigeria’s performance in agricultural mechanization and extension 
services remained underwhelming. Mechanization coverage in Nigeria was estimated at less 
than 1.5 horsepower per hectare (hp/ha) throughout Buhari’s tenure—far below the global 
average of 4.0 hp/ha and the FAO-recommended minimum of 1.5 hp/ha for Sub-Saharan Africa 
(Shaibu, 2023). This chronic under-mechanization contributed to persistently low yields and 
high post-harvest losses, particularly among smallholder farmers who dominate the sector. 
Equally concerning is the decline in agricultural extension service effectiveness. Though the 
National Agricultural Extension and Advisory Services Strategy (NAEASS) aimed to recruit 
and train over 75,000 extension agents, only a fraction were actually deployed due to fiscal 
constraints, bureaucratic delays, and unclear federal-state coordination mechanisms (Abdul, 
2020). In many regions, the extension-to-farmer ratio remained as poor as 1:10,000, drastically 
limiting the dissemination of modern farming techniques (Etim et al., 2024). 
The flagship Green Imperative Programme, a $1.2 billion mechanization initiative in 
partnership with Brazil, also failed to meet rollout targets. While thousands of tractors and 
equipment hubs were promised, less than 20% of these assets had been procured or distributed 
by the end of 2022 (Takeshima & Lawal, 2020). Moreover, logistical inefficiencies, corruption 
in procurement chains, and lack of local manufacturing capacity further constrained the 
initiative’s success (Obiakor et al., 2022). 
Additionally, food security worsened under Buhari, despite the implementation of protectionist 
policies such as land border closures in 2019. The policy, aimed at boosting local production, 
instead triggered food inflation, reduced access to cross-border inputs, and revealed the fragility 
of Nigeria’s domestic agricultural base (Adeniji & Igwe, 2021; Eborka, 2023). 
Given these paradoxes—bold policy pronouncements and underwhelming outcomes—this 
study asks: Were Buhari-era mechanization and extension service reforms a genuine 
developmental momentum or merely a political myth cloaked in technocratic language? 

1.4 Just]f]cat]on for the Study 
There are several compelling reasons for conducting this research at this moment: 
1. Policy Learning and Continuity: As Nigeria transitions into a new administration, 
critical evaluation of past agricultural policies is essential for guiding future interventions. A 
granular understanding of the Buhari era's successes and failures can help policymakers avoid 
repeating the same systemic errors. 
2. Empirical Accountability: While Buhari’s agricultural programs have been praised in 
government reports and political rhetoric, independent academic evaluation is sparse. This 
study provides an evidence-based assessment that cuts through narratives to evaluate policy 
outcomes on mechanization and extension systems. 
3. Economic Relevance: Agriculture remains central to Nigeria's diversification agenda, 
and improvements in mechanization and extension services have a direct impact on rural 
employment, food security, and poverty reduction. As such, identifying the constraints and 
opportunities in these subsectors is of national importance. 
4. Sustainable Development Goals (SDGs): Nigeria’s commitment to SDG 2 (Zero 
Hunger) and SDG 8 (Decent Work and Economic Growth) hinges largely on the agricultural 
sector's performance. This review highlights how policy-practice gaps in the Buhari era may 
have hindered progress toward these global goals (Ojong & Anam, 2018). 
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5. Regional Implications: Given Nigeria’s position as a regional agricultural powerhouse, 
the failure or success of its agricultural modernization programs carries implications for West 
African food systems and regional trade dynamics. 
By addressing these dimensions, this study contributes not only to academic discourse but also 
to pragmatic policy debates on how to build resilient agricultural systems in the face of climate 
stress, rural underdevelopment, and economic volatility. 
1.5 Research Object]ves 

1. To assess the level of agricultural mechanization under the Buhari administration. 
2. To evaluate the effectiveness of agricultural extension services from 2015–2023. 
3. To determine whether the reforms represented substantive progress or policy 
symbolism. 

2.0 Theoret]cal Framework  
Understanding the dynamics of agricultural mechanization and extension service reform in the 
Buhari era necessitates a multi-theoretical lens. This study adopts an interdisciplinary 
theoretical approach drawing from (1) Modernization Theory, (2) Rogers’ Diffusion of 
Innovations Theory, and (3) the Institutional Theory of Development. Each of these frameworks 
provides insight into the complex policy, social, and economic structures influencing 
mechanization and knowledge dissemination in Nigerian agriculture. 
2.1 Modern]zat]on Theory 
Modernization theory, particularly as articulated by Walt Rostow’s "Stages of Economic 
Growth", postulates that societies progress through five developmental stages, culminating in 
the “age of high mass consumption” (Rostow, 1960). A critical phase within this progression is 
the “take-off” stage, where investment in technology—including agricultural mechanization—
enables productivity surges across sectors. 
Buhari’s agricultural strategy, particularly through the Green Imperative and APP 2016–2020, 
was explicitly geared toward this kind of structural transformation. The promotion of tractors, 
tillers, and processing hubs was intended to substitute traditional labor-intensive tools and 
transition Nigeria’s agriculture from a subsistence-based model to a more commercially viable 
and export-ready sector (Takeshima & Lawal, 2020). 
However, critics argue that the take-off was only partially achieved due to the lack of supporting 
infrastructure, financial inclusion, and policy coherence—factors that modernization theory 
often assumes will develop organically. In the Nigerian context, this assumption did not hold 
true, as the state-led drive lacked a robust private-sector interface and failed to build sufficient 
institutional capacity (Shaibu, 2023). 
2.2 Rogers’ D]ffus]on of Innovat]ons Theory 
Everett Rogers’ Diffusion of Innovations Theory provides a behavioral and communication 
framework for understanding how new technologies—like tractors or digital advisory 
platforms—are adopted within farming communities (Rogers, 2003). The theory emphasizes 
five key factors influencing adoption: relative advantage, compatibility, complexity, trialability, 
and observability. 
In Nigeria, despite the availability of some mechanized technologies, adoption among 
smallholder farmers remained low. Studies show that even where AEHEs (Agricultural 
Equipment Hiring Enterprises) were introduced, most farmers could not access services due to 
cost, limited availability, or lack of technical knowledge (Obiakor et al., 2022). Similarly, 
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extension agents reported challenges in communicating innovations effectively due to language 
barriers, mobility issues, and insufficient training (Etim et al., 2024). 
Rogers’ model thus explains the policy-to-practice disconnect: technologies introduced during 
the Buhari administration were not always compatible with local contexts or were too complex 
for rapid integration without tailored training programs and sustained extension services. 

2.3 Inst]tut]onal Theory of Development 
Institutional theory highlights the role of formal and informal structures—rules, norms, and 
routines—in shaping development outcomes. It argues that "isomorphic mimicry"—copying 
policies that work elsewhere without adapting them to local realities—can result in 
implementation failure (Andrews, Pritchett & Woolcock, 2017). This framework is particularly 
useful in analyzing why mechanization and extension service programs under Buhari often 
underperformed despite appearing sound on paper. 
The Green Imperative, for instance, was modeled after Brazil’s success with machinery co-
operatives and equipment leasing hubs. Yet, Nigeria lacked the enabling institutional 
conditions—such as strong cooperatives, maintenance infrastructure, and a viable rural credit 
system—to replicate this model successfully (Takeshima & Lawal, 2020). Additionally, 
bureaucratic fragmentation between federal and state agricultural bodies further diluted 
implementation efforts (Abdul, 2020). 
Thus, while institutional theory explains the failure of policy transplantation, it also points to 
the need for adaptive learning, local ownership, and administrative decentralization as 
prerequisites for successful agricultural transformation. 
Collectively, these theories explain why agricultural mechanization and extension services 
under Buharinomics produced mixed results: 
• Modernization theory justifies the government's investment thrust but overlooks 
institutional and social bottlenecks. 
• Diffusion theory highlights farmer-level adoption barriers and the importance of 
sustained knowledge transfer. 
• Institutional theory explains systemic failures due to weak governance, limited 
accountability, and poor contextual adaptation. 
By integrating these lenses, the study provides a holistic understanding of both the ambition 
and limitations of Buhari-era agricultural policy. 

3.0 Conceptual Framework  
A conceptual framework offers a structured representation of how variables and concepts 
interact within a study. For this research, the framework connects policy intentions, intervention 
mechanisms, and agricultural outcomes, within the broader political-economic environment 
shaped by Buharinomics. 
The Buhari administration’s approach to agriculture can be understood through a Results-Based 
Logic Model, where inputs and activities are designed to generate immediate outputs, 
intermediate outcomes, and long-term impact. 
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3.1 Core Constructs 
Table 1: Constructs 

Concept Description 

Buharinomics A political-economic ideology under President Buhari characterized 
by state-driven development, protectionism, and a focus on rural 
empowerment. 

Mechanization 
Initiatives 

Programs such as the Green Imperative and AEHEs meant to improve 
access to tractors, harvesters, and processing machines. 

Extension Services Deployment and training of agricultural extension agents to bridge the 
knowledge gap between research and farm practice. 

Institutional 
Support 

Governance structures, coordination mechanisms, and budgetary 
allocations that underpin the implementation of agricultural programs. 

Outcomes Increased farm productivity, technology adoption, reduced post-
harvest losses, and improved food security. 

Source: Authors’ own synthes2s, 2025 

3.2 Pathways of Interact]on 
Input Level 

• Federal policy initiatives (APP, NAEASS, Green Imperative) 
• Capital investment (tractors, hubs, training programs) 

Process Level 
• Recruitment and training of extension agents 

• Deployment of mechanization through AEHEs 
• Farmer outreach and capacity-building exercises 

Output Level 
• Number of functioning tractors and AEHE centers 

• Extension agent-to-farmer ratio improvements 
• Farmer awareness and demonstration events conducted 

Outcome Level 
• Improved yields per hectare 

• Reduction in manual labor dependency 
• Wider technology adoption among rural farmers 

• Greater self-sufficiency and resilience in food systems 
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3.3 Conceptual Framework of Agr]cultural Modern]zat]on Under Buhar]nom]cs 

 
F2gure 1: Conceptual framework 

Source: Python, 2025 

 
F2gure 2: Conceptual framework of structural equat2on model (SEM) 

Source: Python, 2025 
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3.4 Underly]ng Assumpt]ons 

• That government policy is effectively implemented at both federal and state levels. 
• That mechanization and extension are complementary, not isolated. 
• That institutional and infrastructural barriers (e.g., road networks, corruption, power 
supply) are minimized for optimal results. 
• That farmer behavior (adoption, investment, engagement) responds to both incentives 
and education (Ojong & Anam, 2018; Etim et al., 2024). 

3.5 Just]f]cat]on of Framework 
This conceptual model helps frame the study’s core research question: Were Buhari-era 
mechanization and extension service reforms mere policy rituals or did they produce tangible 
outcomes? 
By isolating outputs (number of tractors, agents, trainings) from outcomes (increased adoption, 
yield gains), the framework supports an analytical evaluation of whether policy translated into 
practice, and whether the practice delivered real results. 
4.0 Research Methodology 
This study adopts a qualitative meta-analytical approach to evaluate the scope, effectiveness, 
and institutional outcomes of agricultural mechanization and extension service reforms in 
Nigeria under President Muhammadu Buhari (2015–2023). The methodology blends desk-
based content analysis, policy evaluation, and comparative performance benchmarking. 

4.1 Research Des]gn 
A descriptive-explanatory research design is employed to trace the policy lifecycle—from 
conceptualization to implementation and outcome. This design allows for critical comparison 
of what was planned (policy intent) versus what was achieved (empirical reality). 
This is suitable for unpacking complex governance frameworks and their translation into 
agricultural interventions, especially in low- and middle-income country (LMIC) contexts like 
Nigeria (Takeshima & Lawal, 2020). 
4.2 Sources of Data 

4.2.1 Pr*mary Sources 
• Not applicable in this review-based study. No field surveys or original interviews were 
conducted. 
4.2.2 Secondary Sources 

Data and materials were gathered from the following: 
• Government documents: 

o Agriculture Promotion Policy (APP) 2016–2020 
o National Agricultural Extension and Advisory Services Strategy (NAEASS) 
o Reports from the Federal Ministry of Agriculture and Rural Development 
(FMARD) 

• International organization reports: 
o Food and Agriculture Organization (FAO) 

o International Food Policy Research Institute (IFPRI) 
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o African Development Bank (AfDB) 
• Peer-reviewed academic literature: Journals indexed in Google Scholar, ResearchGate, 
and IntechOpen between 2018–2024. 
• Grey literature: Academic theses, local evaluation reports, and media policy briefs that 
provide insight into implementation gaps. 

4.3 Sampl]ng Method 
A purposive sampling strategy was used to select documents, reports, and peer-reviewed papers 
that: 
• Were published between 2015 and 2024. 

• Directly address agricultural mechanization or extension services in Nigeria. 
• Reference specific Buhari-era programs such as the Green Imperative or APP. 

• Provide either evaluative evidence or qualitative policy analysis. 
At least 25 relevant sources were triangulated for the analysis, ensuring coverage from multiple 
disciplinary perspectives: agricultural economics, rural development, and public policy. 
4.4 Data Analys]s Techn]que 

4.4.1 Content and Themat*c Analys*s 
A content analysis was used to extract recurring themes, metrics, and gaps. Key themes 
included: 
• Mechanization infrastructure deployment 

• Extension workforce performance 
• Farmer-level adoption 

• Funding and policy implementation gaps 
These themes were then analyzed through a thematic coding framework grounded in 
institutional performance theory and Rogers’ innovation diffusion model (Rogers, 2003; 
Andrews et al., 2017). 

4.4.2 Pol*cy Implementat*on Assessment 
The Policy Implementation Gap Model was employed to assess: 

• The variance between policy design and implementation outcomes 
• Whether observed bottlenecks were due to institutional, fiscal, or social failures 
This approach is especially critical in LMIC governance studies where “implementation 
asymmetry” is common (Andrews et al., 2017; Abdul, 2020). 

4.5 L]m]tat]ons of the Methodology 
• Lack of Primary Data: The study does not incorporate firsthand fieldwork, which limits 
its ability to measure real-time farmer experiences. 
• Variability in Data Quality: Some government-reported metrics lacked consistency or 
verification from independent third-party evaluations. 
• Regional Bias: Some reviewed studies focus more on southern states (e.g., Cross River, 
Ogun) than on northern zones, potentially under-representing regional diversity. 
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Nevertheless, triangulating multiple authoritative sources helps mitigate these limitations and 
provides a robust empirical foundation for policy evaluation. 
5.0 Results and D]scuss]on  
This section presents an evidence-based appraisal of the performance, shortcomings, and 
institutional bottlenecks of agricultural mechanization and extension service delivery during the 
Buhari administration. The discussion is organized around five thematic pillars: mechanization 
progress, extension service reach, institutional capacity, regional and gender disparities, and 
overall impact on food security. 
5.1 Agr]cultural Mechan]zat]on: Amb]t]on vs. Real]ty 
The Buhari administration’s flagship mechanization policy—the Green Imperative 
Programme—was launched in 2019 as a $1.2 billion public-private partnership with Brazil 
aimed at delivering over 10,000 tractors, 700 Agricultural Equipment Hiring Enterprises 
(AEHEs), and 10,000 service technicians nationwide. However, the implementation of this 
project stalled. According to Shaibu (2023), as of late 2022, less than 2,000 tractors had been 
deployed, with most states lacking the enabling infrastructure and managerial framework to 
host AEHEs. 
Similarly, the Agricultural Promotion Policy (APP) 2016–2020 included plans to increase 
mechanization by 30%. However, Takeshima and Lawal (2020) found that mechanization 
intensity remained at 0.3 hp/hectare, far below the Sub-Saharan Africa average of 1.3 hp/ha and 
the FAO’s threshold of 1.5 hp/ha needed to raise productivity. 
Additionally, Buhari-era investments in local machinery production did not take off. Nigeria 
continued to rely on expensive imports while local fabricators lacked technical and financial 
capacity (Akinbamowo, 2013; Igoni, 2018). 
Conclusion: While policy intent was robust, the absence of decentralized planning, 
infrastructure, and institutional accountability led to poor outcomes in mechanization delivery. 

5.2 Extens]on Serv]ces: Poor Reach and Susta]nab]l]ty 
The National Agricultural Extension and Advisory Services Strategy (NAEASS) promised to 
train and deploy 75,000 extension agents by 2022. Yet, government figures show only about 
15,000 agents were recruited, and less than 10,000 were active by 2023 (Etim et al., 2024). The 
result was a national extension-to-farmer ratio of 1:10,000, well below the recommended 1:800. 
Moreover, several agents were not paid, poorly equipped, and rarely received refresher training. 
A field study in Cross River revealed that female agents were disproportionately underutilized 
due to gender stereotyping and institutional biases (Etim et al., 2024). Others noted that agent 
mobility was severely constrained by lack of motorcycles, allowances, or digital tools (Abdul, 
2020). 
Observation: The centralization of extension reforms at the federal level, with inadequate state 
collaboration, hampered service delivery. Poor digitalization also limited outreach, especially 
during COVID-19. 
5.3 Inst]tut]onal Bottlenecks and Pol]cy Incoherence 
Implementation weaknesses stemmed not only from funding gaps but also from institutional 
dysfunctions. The Buhari administration often replicated global best practices—such as Brazil's 
tractor-leasing model—without adapting to Nigeria’s fragmented agricultural governance. 
According to Andrews et al. (2017), this is a case of isomorphic mimicry, where policies are 
copied without building matching capacities. 
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For instance, many AEHE centers were established without consultations with state agencies 
or cooperative societies, leading to poor utilization (Shaibu, 2023). The FMARD and state 
Ministries of Agriculture operated in silos, with overlapping functions and unclear 
responsibilities, especially in equipment maintenance and extension training (Ojong & Anam, 
2018). 

5.4 Reg]onal D]spar]t]es and Gender Gaps 
Mechanization access and extension coverage varied across regions. Southern states like Ogun 
and Cross River performed better due to relative peace and more responsive subnational 
governance (Obiakor et al., 2022). Conversely, North-East and North-West states—plagued by 
insecurity—saw disrupted farming activities and lower program coverage (Eborka, 2023). 
In terms of gender, Etim et al. (2024) found that female farmers were less likely to benefit from 
both extension training and mechanized services, particularly in patriarchal communities. 
Cultural norms, land access limitations, and a lack of gender-sensitive programming reinforced 
this gap. 
Insight: Agricultural modernization during Buharinomics failed to integrate inclusion and 
localization, reinforcing old inequalities while introducing new inefficiencies. 
5.5 Impact on Food Secur]ty and Agr]cultural Output 
Despite efforts to promote domestic production, food security indicators deteriorated during the 
Buhari era. The National Bureau of Statistics (NBS) reported food inflation surpassing 22% in 
2021, partly due to the 2019 land border closures, insecurity, input price spikes, and ineffective 
mechanization scaling (Adeniji & Igwe, 2021; Eborka, 2023). 
Cassava and maize production saw some regional improvements, especially where extension 
services were functional (Tanko et al., 2019). But across the country, poor access to irrigation, 
mechanized services, and certified seeds kept yields below targets. 
Additionally, Buhari’s Anchor Borrowers’ Programme (ABP) suffered from poor recovery 
rates, politicized allocations, and low impact on mechanization access (Ekperiware, 2020). In 
many cases, farmers who received loans still hired labor manually due to a lack of access to 
equipment or AEHE facilities. 
5.6 Summary Table of Key Outcomes 

Metric Target Actual Outcome 
(2015–2023) 

Source 

Tractors under Green 
Imperative 

10,000 ~1,800 delivered 
(18%) 

Shaibu (2023) 

Extension agents 
(NAEASS goal) 

75,000 ~15,000 recruited; 
<10,000 active 

Etim et al. (2024) 

Mechanization density ≥1.5 hp/ha 0.3 hp/ha achieved Takeshima & 
Lawal (2020) 

Food inflation (target: 
<10%) 

<10% 22% peak in 2021 NBS; Okoro (2021) 
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Extension-farmer ratio 1:800 (FAO 
benchmark) 

1:10,000 (national 
average) 

Abdul (2020) 

Gender parity in 
extension access 

40% female 
participation 

<25% in most zones Etim et al. (2024) 

Source: Authors’ synthes2s, 2025 
6.0 Conclus]on 
This review examined the agricultural modernization agenda of the Buhari administration 
(2015–2023) with a specific focus on two critical components: mechanization and extension 
services. Drawing on academic evidence, policy evaluations, and development reports, the 
findings reveal a dichotomy between policy ambition and on-ground reality. 
Despite commendable efforts—such as the Green Imperative, APP 2016–2020, and 
NAEASS—the outcomes of these reforms were largely underwhelming. Mechanization 
intensity remained abysmally low at 0.3 hp/hectare compared to the FAO-recommended 1.5 
hp/hectare, while less than 20% of the projected tractors and AEHEs under the Green 
Imperative were deployed by 2023. Similarly, extension service reforms failed to reach scale, 
with fewer than 15,000 new agents deployed nationwide, yielding an ineffective farmer-to-
agent ratio of 1:10,000. 
Institutional fragmentation, funding shortfalls, and implementation bottlenecks—aggravated by 
insecurity, inflation, and poor infrastructure—undermined the overall effectiveness of these 
reforms. Thus, while Buharinomics offered a structured blueprint for revitalizing Nigerian 
agriculture, its mechanization and extension components yielded more policy symbolism than 
sustained momentum. 
7.0 Recommendat]ons 
To move from myth to meaningful progress, future administrations should consider the 
following recommendations: 

7.1 Reeng]neer Mechan]zat]on Strateg]es 
• Decentralize AEHE operations to local cooperatives and community-based 
organizations, ensuring greater ownership and maintenance. 
• Incentivize private sector participation in tractor leasing and spare part distribution to 
reduce over-reliance on foreign machinery. 
• Invest in local fabrication hubs to produce affordable implements suited to regional 
agro-ecologies. 
7.2 Strengthen Extens]on Systems 
• Increase federal and state budget allocations to support the recruitment, training, and 
digitalization of extension workers. 
• Incorporate ICT-enabled extension services (e.g., SMS advisory, radio broadcasts, 
WhatsApp support groups) to extend outreach, especially during crises like COVID-19. 
• Mainstream gender-sensitive approaches to ensure that women farmers are targeted in 
training, credit, and mechanization access. 



7th INTERNATIONAL CONFERENCE ON GLOBALIZATION & INTERNATIONAL RELATIONS 
August 22-24, 2025 / New York, USA 

 
 56 

7.3 Inst]tut]onal Coord]nat]on and Reform 
• Clarify the federal-state institutional roles in agricultural programs to avoid duplication 
and ensure accountability. 
• Establish an Agricultural Policy Implementation Council (APIC) with representation 
from FMARD, ADPs, and civil society to track and audit reform outcomes. 

7.4 Mon]tor]ng, Evaluat]on, and Learn]ng (MEL) 
• Create a national dashboard for real-time tracking of extension coverage, mechanization 
density, and farmer feedback. 
• Implement third-party evaluations of mechanization and extension programs to promote 
transparency and continuous improvement. 
8.0 Pol]cy Impl]cat]ons 
The experience of Buharinomics illustrates a broader pattern in Nigerian agricultural policy: 
well-designed policies often fail due to weak implementation capacity. Future agricultural 
transformation plans must address: 
• Systemic governance weaknesses 

• Local capacity deficits 
• Inclusivity and rural participation 
If mechanization and extension services are to catalyze agricultural growth, they must be 
embedded in localized, flexible, and well-resourced institutional frameworks. This is essential 
not just for food security, but also for achieving Sustainable Development Goals (SDG 2 – Zero 
Hunger, SDG 8 – Decent Work, and SDG 9 – Industry and Innovation). 
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ABSTRACT 

Susta2nable development str2ves to balance econom2c growth w2th env2ronmental protect2on. 
However, 2n many reg2ons, rap2d development leads to pollut2on and deplet2on of natural 
resources. 
Object]ve: Th2s study exam2nes how econom2c development 2n Rugova (Peja, Kosovo) affects 
env2ronmental susta2nab2l2ty, 2dent2f2es key dr2vers of degradat2on, and assesses local 
commun2ty percept2ons. 
Methods: Employ2ng a m2xed-methods approach, pr2mary data were collected v2a structured 
quest2onna2res from 84 local res2dents. Secondary sources 2ncluded sc2ent2f2c stud2es and 
off2c2al reports. Stat2st2cal analys2s evaluated l2nks between econom2c act2v2t2es and 
env2ronmental 2nd2cators. 
Results: F2nd2ngs 2nd2cate that econom2c expans2on—dr2ven by 2ndustr2al and tour2sm 
act2v2t2es—has negat2vely 2mpacted a2r and water qual2ty, r2ver waste management, and natural 
resource health. Res2dents strongly l2nk v2s2ble env2ronmental changes w2th econom2c 
pressures. 
Conclus]ons: The results demonstrate an urgent need for susta2nable resource-management 
pol2c2es 2n Rugova. Recommended act2ons 2nclude enforc2ng env2ronmental regulat2ons, 
commun2ty-based mon2tor2ng, and 2ntegrat2ng susta2nab2l2ty 2nto reg2onal development 
strateg2es. These data-dr2ven 2ns2ghts are valuable for pol2cymakers and stakeholders seek2ng 
long-term ecolog2cal res2l2ence. 
Keywords: susta2nable development; econom2c growth; env2ronmental 2mpact; pollut2on; 
resource management 
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INTRODUCTION 

Econom2c development must go hand 2n hand w2th env2ronmental protect2on, part2cularly 2n 
reg2ons of h2gh natural and ecolog2cal value such as Rugova, 2n the Mun2c2pal2ty of Peja. 
Econom2c act2v2t2es, espec2ally tour2sm and construct2on, have contr2buted to env2ronmental 
degradat2on due to pollut2on and poor management of natural resources. 
The concept of susta2nable development, wh2ch seeks to balance econom2c growth, 
env2ronmental preservat2on, and soc2al 2nclus2on, 2s essent2al for ensur2ng long-term well-be2ng. 
Research shows that countr2es 2mplement2ng effect2ve env2ronmental pol2c2es are more capable 
of reduc2ng the negat2ve 2mpacts of development. 
Th2s study exam2nes the challenge of balanc2ng econom2c growth w2th env2ronmental 
susta2nab2l2ty 2n the Rugova reg2on—an area that presents both h2gh econom2c potent2al and 
ecolog2cal sens2t2v2ty. 
Prev2ous l2terature (Andreon2 & Lev2nson, 2001; D2nda, 2004; Schandl, 2016; Wang, 2021) 
2nd2cates that pollut2on tends to 2ncrease 2n the early stages of econom2c development, but 2n 
later stages, countr2es that adopt susta2nable pol2c2es manage to reduce env2ronmental pressure. 
Th2s underscores the 2mportance of proact2ve env2ronmental pol2cymak2ng at the local level, as 
2n the case of Peja, to ensure balanced and susta2nable development. 

Research A]m 
Th2s study a2ms to: 
• Analyze the 2mpact of econom2c development on env2ronmental susta2nab2l2ty 2n 
Kosovo, w2th a spec2f2c focus on the Rugova reg2on 2n the Mun2c2pal2ty of Peja. 
• Assess the extent of natural resource ut2l2zat2on and the management of protected areas 
2n the study reg2on. 

• Ident2fy the ma2n l2m2tat2ons to ach2ev2ng susta2nable econom2c development. 
• H2ghl2ght the connect2on between env2ronmental protect2on and econom2c growth 
through the adopt2on of green technolog2es and susta2nable resource management. 
Research Quest2ons 
1. What 2s the 2mpact of econom2c development on env2ronmental susta2nab2l2ty 2n 
Kosovo? 
2. What 2s the 2mpact of econom2c development on env2ronmental susta2nab2l2ty 2n Peja, 
spec2f2cally 2n the Rugova reg2on? 

Research Hypotheses 
• H1: Econom2c development has a negat2ve 2mpact on env2ronmental susta2nab2l2ty 2n 
Kosovo. 
• H2: Econom2c development has a negat2ve 2mpact on env2ronmental susta2nab2l2ty 2n 
Peja, part2cularly 2n the Rugova reg2on. 
These hypotheses w2ll be tested us2ng data collected through quest2onna2res and analyzed us2ng 
the SPSS stat2st2cal software. 
Research Methodology 
Th2s study employs a comprehens2ve m2xed-methods approach, 2ntegrat2ng both quant2tat2ve 
and qual2tat2ve research techn2ques to r2gorously assess the 2mpact of econom2c development 
on susta2nable env2ronmental management. 
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Data Collect2on: Pr2mary data were collected through a structured quest2onna2re adm2n2stered 
to 84 respondents from the local commun2ty 2n Rugova, Peja. The survey 2nstrument was 
carefully des2gned to capture percept2ons and exper2ences regard2ng natural resource 
management and the env2ronmental consequences of econom2c act2v2t2es. Add2t2onally, 
secondary data sources, 2nclud2ng peer-rev2ewed l2terature, off2c2al reports, and relevant 
2nst2tut2onal documents, were ut2l2zed to prov2de theoret2cal ground2ng and contextual depth. 
Data Analys2s: Collected data were subjected to r2gorous stat2st2cal analys2s us2ng SPSS 
software. Descr2pt2ve stat2st2cs prov2ded an overv2ew of the sample character2st2cs and response 
patterns, wh2le 2nferent2al stat2st2cs were employed to test hypotheses and exam2ne relat2onsh2ps 
between econom2c development var2ables and 2nd2cators of env2ronmental susta2nab2l2ty. 
Theoret2cal Framework: The research 2s grounded 2n establ2shed susta2nable development 
theor2es and env2ronmental 2mpact models, wh2ch were emp2r2cally tested w2th2n the spec2f2c 
soc2o-econom2c and ecolog2cal context of the Rugova reg2on. 

Empirical Results and Hypothesis Testing 
In this section, the data collected from respondents in the Rugova region and Peja are presented. 

 Cronbach's Alpha Analysis – Reliability Test of the Questionnaire 
Interpretation of the reliability coefficient Cronbach’s Alpha (α) can be done as follows: 

• If 0.00 ≤ α ≤ 0.40, the scale is unreliable. 
• If 0.40 ≤ α ≤ 0.60, the reliability is low. 

• If 0.60 ≤ α ≤ 0.80, the scale is highly reliable. 
• If 0.80 ≤ α ≤ 1.00, the scale is of very high reliability. 
Cronbach’s Alpha reflects the correlation between the variables in the scale, providing the 
coefficient Alpha (α), which ranges between 0 and 1. 

Table: Rel2ab2l2ty Stat2st2cs 

Cronbach's Alpha N of Items 

.715 20 

Source: Analys2s results from SPSS software. 
The table above shows that the Cronbach's Alpha coefficient is 0.715, which indicates that the 
scale has high reliability, falling within the acceptable range of 0.60 – 0.80. This result suggests 
that all the variables included in the model should be retained for analysis. The analysis 
confirms that the model is reliable. "N of Items" indicates the total number of questions in the 
questionnaire, which were 20 in total. Based on this analysis, all questions should be included 
in the model to ensure valid and reliable results. 
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Analiza Cross Tabs 
 

Gender* Age Crosstabulation 

% of Total   

 Age Total 

 18 - 30 30 - 45  45  

Gender Female 7,1% 14,3% 7,1% 28,6% 

 Male 9,5% 28,6% 33,3% 71,4% 

Total 16,7% 42,9% 40,5% 100,0% 
 

 

Table: Item-Total Stat2st2cs on Env2ronmental Degradat2on Survey 

No. Item Descr2pt2on Mean 2f 
Item 
Deleted 

Var2ance 2f 
Item 
Deleted 

Corrected 
Item-Total 
Correlat2on 

Cronbach’s 
Alpha 2f Item 
Deleted 

1 Do you understand the concept 
of "Env2ronmental 
Degradat2on"? 

37.06 119.02 0.386 0.906 

2 Does the economy affect 
env2ronmental pollut2on? 

36.28 112.16 0.478 0.904 

3 Investments 2n solar panels 
2mprove the env2ronmental 
cond2t2on 

36.38 113.57 0.442 0.904 

4 Investment 2n the env2ronment 
regulates the env2ronmental 
cond2t2on 

36.39 113.63 0.380 0.906 

5 Kosovo has the capac2ty to 
protect the env2ronment 

35.67 109.09 0.446 0.906 

6 Human act2v2ty 2mpacts the 
env2ronment 

36.42 112.08 0.496 0.903 

7 Env2ronmental pollut2on d2srupts 
the ecosystem balance 

36.45 110.59 0.610 0.901 
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No. Item Descr2pt2on Mean 2f 
Item 
Deleted 

Var2ance 2f 
Item 
Deleted 

Corrected 
Item-Total 
Correlat2on 

Cronbach’s 
Alpha 2f Item 
Deleted 

8 Env2ronmental educat2on 2s 
2mportant for every generat2on 

36.53 114.55 0.406 0.905 

9 The ma2n causes of death are 
consequences of env2ronmental 
degradat2on 

35.98 110.19 0.497 0.903 

10 Awareness of env2ronmental 
problems 2s espec2ally 2mportant 

36.29 111.75 0.565 0.902 

11 Does populat2on growth 
2nfluence env2ronmental 
pollut2on? 

36.33 110.24 0.553 0.902 

12 Is technology the solut2on for a 
cleaner planet's future? 

35.93 106.72 0.617 0.900 

13 Env2ronmental costs are 
recogn2zed as env2ronmental 
degrad2ng costs 

36.00 107.38 0.664 0.899 

14 Env2ronmental costs as 
degrad2ng factors are caused by 
econom2c act2v2t2es 

36.04 106.55 0.708 0.897 

15 Env2ronmental costs are a 
commod2ty 2n spec2f2c 
product2on act2v2t2es 

36.05 108.36 0.585 0.901 

16 Env2ronmental costs are caused 
by env2ronmental reasons 

36.05 108.56 0.570 0.901 

17 Should env2ronmental standards 
be appl2ed for env2ronmental 
costs? 

36.17 108.42 0.652 0.899 

18 Env2ronmental protect2on 
standards ex2st 

36.23 108.06 0.630 0.900 

19 Env2ronmental product2on costs 
2nclude expenses and 
degradat2on costs 

36.01 108.50 0.595 0.901 
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No. Item Descr2pt2on Mean 2f 
Item 
Deleted 

Var2ance 2f 
Item 
Deleted 

Corrected 
Item-Total 
Correlat2on 

Cronbach’s 
Alpha 2f Item 
Deleted 

20 Compan2es should pay 
env2ronmental taxes for 
pollut2on prevent2on and related 
costs dur2ng product2on 

36.37 107.38 0.646 0.899 

 
Conclus]ons 
This study has analyzed the impact of economic development on environmental sustainability 
in the Rugova region, Municipality of Peja, by examining the link between economic activities 
and environmental degradation. The research findings indicate that economic development in 
this region has a negative impact on the environment, causing air and water pollution, as well 
as the degradation of natural resources due to activities such as construction and mass tourism. 
On the other hand, the local community's perceptions of environmental degradation are closely 
linked to the fact that many of them are aware of the impact of economic activities and their 
effects on health and ecosystems. This increased awareness is a positive step, but it must be 
accompanied by concrete actions and sustainable policies for managing natural resources and 
protecting the environment. 
Another 2mportant conclus2on 2s that wh2le awareness of env2ronmental 2ssues 2s grow2ng, the 
2mplementat2on of the r2ght pol2c2es and the 2nvolvement of var2ous local actors 2s st2ll 
2nsuff2c2ent. Th2s calls for a more coord2nated and 2ntegrated approach between government 
2nst2tut2ons, bus2nesses, and c2v2l soc2ety. 

Recommendat]ons 
To achieve sustainable development and minimize the negative impacts of economic 
development on the environment, the following important recommendations are made: 
Development of Strong and Effective Environmental Policies 
The implementation and strengthening of local environmental policies, which must align with 
the principles of sustainable development. This includes the creation of strict regulations for 
waste management, water pollution, and biodiversity protection. The local government should 
support the improvement of environmental legislation and encourage its enforcement. 

Education and Community Awareness 
Despite the level of awareness about environmental degradation, there is still a significant need 
for educational programs and awareness campaigns at the local level. Participants in the study 
have shown that environmental education is important, and therefore opportunities should be 
created for training and seminars to increase general awareness about the sustainable 
management of natural resources and the impacts of economic development. 

Improvement of Waste Management Infrastructure 
Pollution of rivers and the accumulation of waste are serious issues in the region. Therefore, 
improving waste management infrastructure, such as waste separation and recycling, could help 
reduce the negative impacts of waste and pollution. The community should promote a 
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sustainable waste collection and recycling system, as well as create opportunities for the use of 
green technologies. 
Encouraging Investments in Green Technologies 
The development of sustainable and green technologies can play a significant role in reducing 
the negative impacts of economic activities. The use of technologies that reduce pollution and 
promote recycling and the use of renewable resources, such as solar energy, could contribute to 
environmental preservation and mitigate the consequences of economic development. 

Development of Sustainable Tourism Strategies 
Tourism, as an important sector for economic development, must be developed in a way that it 
is sustainable and does not further harm the natural environment. This can be achieved by 
promoting ecological tourism, regulating the number of visitors, and encouraging tourism 
practices that respect nature and cultivate environmental awareness. 
Involvement of Local Stakeholders and Community Participation 
Active participation of local actors and interest groups (such as NGOs, businesses, and citizen 
groups) is necessary to create an inclusive approach. This will help develop sustainable 
strategies and encourage the involvement of different actors in environmental protection. 
Monitoring and Assessment of Environmental Impacts 
A system for monitoring and assessing environmental impacts must be created to have an 
accurate and continuous overview of the environmental situation in the Rugova region. This 
could be achieved by using advanced technologies such as GIS and by involving experts to 
assist in the management and preservation of the environment. 

Fiscal Policies for Environmental Protection 
Pollution taxes could be a powerful tool to stimulate sustainable practices in polluting economic 
sectors. Businesses could be encouraged to invest in green technologies through an appropriate 
fiscal policy that favors investments in environmental protection and reduces the environmental 
impacts of economic development. 
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ABSTRACT 

The 2008 global financial crisis, coupled with the 2011 Great East Japan Earthquake, 
subsequent tsunami, and the Fukushima 1 Nuclear Disaster, significantly impacted Japan’s 
economic and geopolitical landscape. Amid this multidimensional crisis, Shinzo Abe’s election 
as Prime Minister in 2012 marked the beginning of a strategic repositioning of Japan’s domestic 
and foreign policies. The post-2008 economic recovery was disrupted by the 2011 disaster, 
leading to the implementation of Shinzo Abe’s “Abenomics,” a tripartite economic reform 
package comprising expansive monetary policy, fiscal stimulus, and structural reforms aimed 
at enhancing economic growth and employment. However, structural challenges such as 
demographic decline, low fertility rates, and China’s rise in global trade constrained growth, 
compelling Japan’s economy to evolve toward greater competitiveness and adaptability. 
In energy policy, Japan sought to reduce its reliance on imported fossil fuels by investing in 
renewable and alternative energy sources. These economic strategies aligned with Shinzo Abe’s 
broader geoeconomic vision, supported by multilateral trade agreements such as the Trans-
Pacific Partnership (TPP) and the Economic Partnership Agreement (EPA), which aimed to 
strengthen Japan’s role in global economic governance. Simultaneously, Shinzo Abe 
reinterpreted Japan’s pacifist constitution, particularly its restrictions on war and military force, 
by endorsing the concept of collective self-defense. This constitutional reinterpretation legally 
enabled Japan to defend not only itself but also its allies, facilitating a more proactive security 
posture in regional affairs. Consequently, Japan linked its economic interests directly to 
enhanced security policies aimed at safeguarding economic growth and securing vital global 
trade routes. This study aims to analyze how Shinzo Abe’s political economy strategically 
integrated domestic reforms with foreign policy to consolidate geoeconomic power through 
trade. The rise of China, North Korean threats, and the U.S. realignment in the Asia-Pacific 
further compelled Japan to adopt a hybrid political-economic model that synthesizes economic 
development with regional security dynamics. 
Keywords: Shinzo Abe, Political Economy, Japan, Geopolitics, Geoeconomics 



7th INTERNATIONAL CONFERENCE ON GLOBALIZATION & INTERNATIONAL RELATIONS 
August 22-24, 2025 / New York, USA 

 
 67 

INTRODUCTION 

With the collapse of the asset bubble in the 1990s, Japan’s economy entered a period of chronic 
stagnation, which was further exacerbated in the 2000s by structural problems such as low 
growth rates, deflationary pressures, and demographic decline. Indeed, the Asian Financial 
Crisis of 1997 exposed vulnerabilities in Japan’s economy, which became an influential factor 
in the implementation of policies in the 2000s. 
Accordingly, the 2008 global financial crisis further exposed the vulnerabilities of the Japanese 
economy, which, being heavily dependent on external demand, experienced a significant 
contraction due to its export-oriented production model. The recovery policies implemented in 
the aftermath of the crisis were limited to economic revival, and the need for more radical 
structural reforms was postponed during this period. After a brief recovery in 2010, the Great 
East Japan Earthquake and the subsequent tsunami disaster and the accident at the Fukushima 
1 Nuclear Power Plant in 2011 created both a humanitarian crisis and a turning point with long-
term effects on Japan’s energy policy, public spending, and foreign relations. In this context, 
the reconstruction strategies pursued in the aftermath of the disaster, domestic public reaction 
to nuclear energy, energy supply security debates, and the stance of regional actors have come 
to the fore in terms of the transforming parameters of the political economy. 
In 2012, the holistic nature of the Abenomics policies implemented by Shinzo Abe’s 
government, which came to power as prime minister, was seen as a multi-layered strategy that 
aimed not only at macroeconomic revitalization but also at reasserting Japan’s geoeconomic 
position at the global level. Abenomics consists of three main components: (1) radical 
quantitative easing, (2) fiscal stimulus, and (3) structural reforms. These components were 
supported by expansionary policies that promoted growth despite public debt and reform 
policies such as labor market flexibility, women’s participation in the labor force, trade 
liberalization, and technology investments. At the same time, the Shinzo Abe era initiated the 
process of evaluating policies such as the strategic use of economic instruments in Japan’s 
foreign policy (economic statecraft) and the construction of a geoeconomic sphere of influence 
in the Indo-Pacific region. In this context, the study aims to examine the political economy of 
the Shinzo Abe era from a multidimensional perspective through the post-crisis restructuring 
process, energy transformation, and the strategic integration with foreign policy. 
JAPAN’S ECONOMY AFTER THE 2008 FINANCIAL CRISIS AND THE 
‘ABENOMICS’ POLICIES OF THE SHINZO ABE ERA: POLITICAL ECONOMIC 
PERSPECTIVE 
With the bursting of the asset bubble in Japan in the early 1990s, the country’s economy entered 
a prolonged period of stagnation, which has been described as the “Lost Decade” in the 
literature. In the post-1991 period, economic growth slowed down significantly, and the delay 
in structural reforms and the loss of confidence in the markets led to chronic economic 
stagnation (Saxonhouse and Stern, 2003, p. 280). The persistence of deflationary pressures, the 
unsustainable levels of public debt, and the rapid aging of the population put serious pressure 
on private sector investments. In the same period, the financial sector was reluctant to supply 
credit due to non-performing loans, which weakened the financial intermediation mechanism 
and delayed economic recovery (Das, 2013, pp. 128-132). Indeed, the 1997 Asian Financial 
Crisis, combined with Japan’s weak banking system and chronic economic stagnation, further 
deepened the structural vulnerabilities of the country’s economy, which became an important 
turning point for the reform policies to be pursued in the 2000s (Nippon, 2017). Although there 
was a relatively stable recovery between 2002 and 2007, the public debt/GDP ratio remained 
high during this period, indicating that economic vulnerability persisted. Moreover, while 
companies preferred to maintain employment rather than profits, the high propensity to save 
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weakened domestic demand, and the economy became highly vulnerable to external shocks 
(IMF, 2007, pp. 3-4). 
The 2008 global financial crisis started with the collapse of mortgage-backed securities in the 
US and quickly led to a global liquidity crunch. Although Japan was not at the center of this 
crisis, it was severely affected due to its export-dependent economy. In the aftermath of the 
crisis, Japan’s exports plummeted in the last quarter of 2008, hitting the automotive and 
electronics sectors particularly hard. GDP contracted on an annualized basis in the first quarter 
of 2009, clearly demonstrating the vulnerability of the Japanese economy to global demand 
shocks. Moreover, the decline in consumption and investment slowed down the recovery 
process in Japan, and deflationary pressures were once again on the agenda (IMF, 2009, pp. 1-
5). In 2010, the Japanese economy experienced a partial economic revival due to the 
expansionary fiscal and monetary policies implemented after the global crisis and the recovery 
in external demand. Exports, especially to China and other Asian countries, increased again and 
contributed to growth. The Japanese government implemented programs to stimulate 
consumption in various sectors, which led to a short-term recovery in private consumption. At 
the same time, the appreciation of the Japanese Yen reduced import costs, but this limited the 
competitiveness of exporters and weakened the sustainability of growth. In 2010, the GDP 
growth rate was around 4%, the highest annual growth rate in the post-crisis period (OECD, 
2011, pp. 23-27). 
The magnitude 9.0 Great East Japan Earthquake of March 11, 2011, was one of the most 
devastating natural disasters in Japan’s modern history, and the subsequent tsunami caused a 
critical nuclear accident at the Fukushima 1 Nuclear Power Plant. All these disasters have had 
negative impacts on Japan’s economy, both in the short and medium term. On the economic 
front, the earthquake and tsunami caused major damage to infrastructure, reducing production 
capacity, especially in the automotive and electronics sectors. In 2011, Japan’s economic 
growth slowed down significantly, and the recovery process was negatively affected by the 
Great East Japan Earthquake and tsunami. Following the disaster, the government tried to 
support the economy by implementing large-scale reconstruction and recovery packages 
(Collins, 2012, pp. 1-8). 
In the energy sector, the Fukushima 1 Nuclear Power Plant Accident led to radical changes in 
Japan’s nuclear energy policies. Most of the nuclear reactors in the country were shut down or 
temporarily deactivated, which caused a deficit in energy supply. To fill this gap, Japan has 
significantly increased its imports of fossil fuels such as liquefied natural gas (LNG) and coal, 
which has raised energy costs and increased external dependence. At the same time, the loss of 
confidence in nuclear energy among the public and policymakers has increased, and the shift 
towards renewable energy in energy policies has accelerated (Al and Küçükkaraca, 2024, 
pp. 146-147). 
With his election as Prime Minister of Japan in December 2012, Shinzo Abe started to 
implement new policies to combat the economic stagnation and deflation that had been going 
on for years. In this context, the economic strategy of the Shinzo Abe government was called 
“Abenomics” and was implemented as a comprehensive, multifaceted reform and stimulus 
program for Japan’s economic revival. Abenomics aimed to respond to the structural problems 
created by the “lost decade” of the 1990s and the economic stagnation that followed. The main 
objective of Abenomics was to bring Japan’s economy out of deflation, achieve sustainable 
growth, and enhance global competitiveness. This strategy was based on three main 
components, namely “The Three Arrows” principle. 
First, Aggressive Monetary Policy was introduced. In this context, the expansionary monetary 
policy implemented by the Bank of Japan (BOJ) set the inflation target at 2% to break the 
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deflationary environment. The BOJ injected liquidity into the markets through asset purchases, 
kept interest rates at low levels, and encouraged demand recovery in the economy. These 
policies aimed to support export competitiveness and stimulate investment by preventing the 
overvaluation of the Japanese Yen. Second, the Flexible Fiscal Policy was implemented. Under 
this policy, the government announced fiscal stimulus packages to support growth. Public 
investments and infrastructure projects were emphasized, aiming to stimulate economic activity 
and support employment. However, the flexibility of the fiscal policy was balanced by taking 
into account the sustainability of the long-term public debt stock. In this context, while spending 
was increased for growth in the short term, plans were made in line with the strategy of 
transition to fiscal discipline in the medium and long term. Structural reforms, considered the 
most critical component of Abenomics, were intended to increase competitiveness in Japan’s 
economy, expand labor market participation, and promote innovative growth. The priority areas 
of these reforms were to increase women’s participation in the labor force, modernize the 
agricultural sector, increase competition in the service sector, and ensure transparency in 
corporate governance structures. In addition, regulatory flexibility was provided to attract 
foreign investment and deepen global integration (Prime Minister’s Office of Japan, 2013, 
pp. 1-10). 
Shinzo Abe has pursued a holistic policy that considers Japan’s national security, demographic 
challenges, and its position in international relations, rather than relying solely on 
macroeconomic incentives for economic policy success. Abenomics has evolved from a mere 
economic package to a strategic blueprint guiding Japan’s transformation in the economic and 
political balance of power. In this context, economic policies were integrated with diplomacy, 
defense, and social policies (Hoshi and Lipscy, 2021, pp. 12-15). First of all, Abenomics’ 
monetary policy expansion and increased fiscal stimulus have laid a significant foundation for 
Japan’s Gross Domestic Product (GDP) growth rates. The weakening of the Japanese Yen 
supported the export sector, while low interest rates contributed to the revival of domestic 
demand. In this context, a positive acceleration in growth rates was recorded in 2013 and 2014, 
but the pace of economic growth fluctuated periodically due to global economic conditions and 
domestic structural problems (OECD, 2015, pp. 15-19). 

GDP Growth (Annual %) – Japan 

 
Source: https://data.worldbank.org/indicator/NY.GDP.MKTP.KD.ZG?locations=JP 

Access Date: 16.07.2025 
Shinzo Abe’s economic policies during COVID-19 have been seen to be torn between the effort 
to maintain Abenomics policies and public health priorities. The Shinzo Abe government, 
which avoided completely shutting down the economy to limit the economic impact of the 
pandemic, tried to manage the process with voluntary restrictions and symbolic incentives, even 
though it could not legally enforce forced closures due to constitutional limitations. For 
example, steps to promote domestic tourism, such as the “Go To Travel” campaign, although 
aimed at supporting economic mobility, have been severely criticized for increasing health 
risks. The Shinzo Abe government has also prioritized thematic incentives to boost economic 
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revival rather than direct financial support for businesses. However, this approach brought 
criticism of indecision and incompetence in crisis management, and the reaction of both the 
public and local administrators increased. Shinzo Abe’s government was severely weakened in 
this process, and the low public support during the pandemic period eventually paved the way 
for his resignation in 2020 (Hoshi and Lipscy, 2021, pp. 18-19). Moreover, due to the impact 
of energy prices and external economic factors, there have been difficulties in achieving a 
permanent and sustainable inflation target. This situation revealed the fragility of the Japanese 
economy in achieving price stability (Tokuda, 2016). 
Although the Abenomics period provided some positive indicators in the field of employment 
in Japan, it was a period in which structural problems persisted. Launched in 2012, the fiscal 
incentives and monetary expansion implemented under the Abenomics policies stimulated 
economic activity and contributed to a decline in the unemployment rate. Accordingly, the 
unemployment rate, which was around 4% in 2012, declined steadily in the following years and 
fell below 3% as of 2017. However, this development has not translated into structural 
improvement in the labor market (World Bank, 2025). 

Unemployment, Total (% of Total Labor Force) - Japan 

 
Source:data.worldbank.org/indicator/SL.UEM.TOTL.ZS?end=2017&locations=JP&start=201

2 Access Date: 17.07.2025 
The long-standing “dualism” in the Japanese labor market, i.e., the distinction between regular 
(permanent) and irregular (part-time, contractual) workers, continued during the Abenomics 
period. The increase in irregular employment has weakened workers’ income security and had 
a negative impact on labor market stability. Employment has also generally been limited to low-
paid and precarious positions (Ganelli, 2014). Moreover, the demographic challenges facing 
Japan—low fertility rate and aging population—are reducing labor supply and preventing the 
full utilization of the labor force in the long run. Under these circumstances, although 
Abenomics policies have been partially successful in increasing the employment rate, a 
permanent and inclusive transformation of the labor market has not been achieved as structural 
reforms have not been deepened enough (McBride and Xu, 2018). In fiscal terms, although 
Abenomics aimed to strike a balance between growth and fiscal discipline, high public debt 
remains one of Japan’s most important economic problems. Rising budget deficits and debt 
burden pose a risk to fiscal sustainability; therefore, structural reforms and tax policies are 
critical to ensure fiscal discipline (Chatham House, 2015, pp. 1-14). 
Abenomics, which was implemented during Shinzo Abe’s premiership, not only radically 
changed Japan’s strategy to combat economic stagnation but also led to significant 
transformations in domestic politics and foreign policy. From a political economy perspective, 
the effects of Abenomics have shaped policies in terms of restructuring the economic 
management capacity of the state, changing the balance of power among political actors, and 
redefining Japan’s regional and global position. In the context of economic power and regional 
integration in the international arena, Shinzo Abe has also ushered in a new era in Japan’s 
foreign economic policies with Abenomics policy goals. In particular, he supported the Trans-
Pacific Partnership (TPP) and other multilateral trade agreements such as the Economic 
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Partnership Agreement (EPA) (Prime Minister’s Office of Japan, 2013, p. 9). 
This clearly demonstrated Japan’s commitment to regional economic integration. This strategy 
is part of a multidimensional approach that aims to increase Japan’s economic and diplomatic 
influence in the face of China’s rise. Moreover, in the context of strengthening Japan’s security 
alliance with the United States, economic reforms have also bolstered its political and security 
position in the international arena. Regional trade blocs and infrastructure investments are 
intended to consolidate Japan’s claim to economic leadership in the Asia-Pacific and increase 
its role in global supply chains. In sum, Abenomics represented a multi-layered transformation 
process in Japan’s political economy, where economic growth-oriented policies strengthened 
the state’s governance capabilities, fiscal discipline and growth targets sparked significant 
debates on the political agenda, while at the international level, regional integration, an active 
role in global supply chains, and security-policy integration came to the fore. In this sense, 
Abenomics has been Japan’s redefinition of its national interests by projecting its economic 
power into domestic and foreign policy. 
CONCLUSION 
Following the collapse of the asset bubble in the early 1990s, Japan’s economy entered a 
prolonged period of stagnation; low growth, deflation, and structural vulnerabilities deeply 
affected the country’s economy. This process is known as the “lost decade,” which continued 
into the 2000s and combined with the global crises to create persistent problems that threatened 
economic and social stability. 
The 2008 global financial crisis and the Great East Japan Earthquake in 2011 deepened 
economic vulnerabilities, making Japan’s need for restructuring more visible. Against this 
historical backdrop, the Abenomics policy, initiated under the leadership of Prime Minister 
Shinzo Abe, who took office in 2012, was shaped as a multi-layered strategy aimed at both 
tackling domestic economic problems and rebuilding Japan’s role at the global level. The three 
main components of Abenomics bold monetary policy, flexible fiscal stimulus, and structural 
reforms aimed at both stimulating the Japanese economy through domestic demand and 
enhancing its outward competitiveness. Monetary expansion and low interest rate policies 
supported exporting sectors, while domestic demand was stimulated by public investment. The 
rise in employment rates and the short-term growth momentum showed that these policies were 
effective in some areas. However, structural problems such as persistent dualism in the labor 
market, rising public debt, energy dependence, and demographic decline have limited the long-
term sustainability of Abenomics. 
However, Abenomics was not only a package to stimulate economic growth but also part of a 
period of strategic use of economic instruments in Japan’s foreign policy. Multilateral 
initiatives such as the Trans-Pacific Partnership (TPP) and Economic Partnership Agreements 
(EPAs) have demonstrated Japan’s commitment to regional economic integration, while 
economic reforms promoting security cooperation with the US have aimed to strengthen its 
geopolitical position. Moreover, the reshaping of energy policies in the aftermath of the 
Fukushima 1 Nuclear Power Plant Accident incorporated environmental sustainability and 
energy security into the strategic framework of Abenomics. 
In conclusion, the Abenomics era marked a turning point in Japan’s fight against prolonged 
economic stagnation and brought about not only economic but also political and geoeconomic 
transformations. Although there has been limited success in implementation, Abenomics has 
been recognized as an important policy to restructure Japan’s economic capacity, enhance the 
governance power of the state, and strategically strengthen its place in the global system. 
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